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Illinois, intimately 
connected with the life 
of Lincoln, was explored 
in 1673 by the Jesuit Mar- 
quette and Joliet. In 1679 La- 
Salle claimed the territory for 
France and erected the first fort. It 
remained a province of Louisiana until 
1763 when it was ceded to Great Britain. 
In 1778 George Rogers Clark invaded the 
territory, drove the British out, and in 1783 it 
passed to the United States. About eighty five per- 
cent of the state is given over to farms, raising corn, 
oats, wheat, other grains, and a great variety of vegetables 
and fruits. This state is rich in its deposits of coal and its + 
mining operations rank among the greatest. There are also é 
large petroleum deposits and extensive refining operations. 
Chicago —the greatest livestock market in the world—has huge 
meat packing industries. Other industries include nearly all types or 
manufacturing and the city is rapidly becoming the steel center of the 
world. The state is among the leaders in the production of agricultural 
and farm equipment, clothing, printing and publishing. Excellent transpor- 
tation facilities by waterway and turnpike lead the visitor through picturesque 
valleys, wooded ravines, stretches of hardwood forests, gorges, and Indian mounds 
and caves. Insurance is a “must” in this state so bound in the Nation’s economy. 
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* FIVE DECADES OF 
SUCCESSFUL GROWTH 


‘The present year, 1946, marks the soth 
Anniversary of the Star insurance Company 
of America—and we are sure that our 
“Star” agents share the pride we feel in 
the stability and prestige it has achieved 
in a half-century of successful operation. 
As we enter upon a second half century 
of further growth, our sincere thanks are 
extended to “Star” agents country-wide— 
whose continued support we shall strive 


to merit by adherence to high standard of 


service, security and cooperation 





STAR INSURANCE COMPANY OF AMERICA 


Member of the ROYAL-LIVERPOOL GROUP 





150 WILLIAM STREET, NEW YORK 8, WN. Ve 
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eek fo Save 
Rudiments of 
hicago Board 


Agents Committee Strongly 
Advocates Company Inclu- 
sion on Modified Basis 


A program for amendment of the Chi- 
ago Board rules and regulations in har- 
mony with the Supreme Court decisions 
and public law 15, but retaining the 
basic fundamental rules and regulations 
has been recommended by a committee 
bf agency members of the board that 
vas appointed last April 4 by President 
ohn A. Naghten. A committee of com- 


bany representatives was appointed to 
tudy the rules and regulations last 
May 2 and the company committee has 


been furnished with the report of the 
bgency group. W. W. Hamilton, man- 
bger Of the board is undertaking to ar- 
range a meeting between members of 
the two committees this week. 

The Chicago Board direc tors accepted 
the report of the agents’ committee and 
bdvised Mr. Hamilton to advise the 
kompany group and to solicit their com- 
nents, suggestions and criticisms, and 
to advise the company men that the 
Wirectors believe that revisions in the 
rules in line with the agency committee 
report should be presented not later 
than Sept. 15. 


Cites Primary Consideration 


The agents’ committee stated that the 
Chicago Board has been an integral 
factor in the growth and progress of 
the city and that the primary considera- 
tion for adoption and maintenance of 
ules has been stabilization of the busi- 
ess in the interest of adequately pro- 
ecting the public. 

The committee expressed the belief 
hat the business could ill afford to de- 
vate from that primary consideration at 









agents’ committee emphasized 
hat it did not propose to deviate from 
hat consideration or to submit to any 
hange or conclusion that would emas- 
tulate those rules and_ regulations 
‘tested through experience which have 
proved beneficial in both the public in- 
terest and the business itself.” 

The committee undertook to eliminate 
hose conditions that could be branded 
“ exclusory or arbitrary in nature, but 
o preserve those that are regulatory. 
Probably of paramount interest is the 
ecOmmendation as to company mem- 
ership in the board. At present, in 
ddition to purely agency members, 
here is provision for membership on 
€ part of titled company officers, west- 
fm department managers and Cook 
founty managers. It is now proposed 
0 eliminate all reference insofar as 
upervising agent members are con- 
rerned to western department and Cook 
founty managers. The rule would be 
fworded to provide that a company 
Petorning conducting a counter and 





performing the functions of an agent 
ould not be a member of the board 
6 a manager but in his capacity as 
gent, the same as any other supervis- 
mg agent member. 

“We feel most 
ubject and expect 
Premise at all costs,” 
lared. 

For the past several months there has 
in existence a committee of west- 


keenly on _ this 
to maintain this 
the committee de- 








New U.S. Chamber 
Insurance Group 
Is Appointed 


WASHINGTON—The personnel of 
the 1946-1947 insurance committee of 
the U. S. Chamber of Commerce is an- 
nounced. 

W. E. McKell, president of New York 
Casualty and first vice- -president of 
American Surety, is the new chairman, 
succeeding Chester O. Fischer, vice- 
president of Masschusetts Mutual Life, 
who continues as a member of the com- 
mittee. Carl N. Jacobs, president Hard- 
ware Mutual Casualty, remains as vice- 
chairman. 

New members of the committee are 
Frank A. Christensen, president America 


Fore; Claris Adams, president Ohio 
State Life; Edward H. Williams, presi- 
dent Cotton & Woollen Manufacturers 


Mutual, and Courtlandt Otis, vice-presi- 
dent Johnson & Higgins. 

The first meeting of the new commit- 
tee will be held Sept. 12 here. 

The other members of the committee 
are: 

Walter F. Beyer, 
Home; Judd C. Benson, Union Central 
Life, Cincinnati; Rollin M. Clark, Ist 
vice-president Continental Casualty; Paul 
F. Clark, president John Hancock Mu- 
tual; Fred Conklin, president Provident 
Life, Bismarck; John A. Diemand, presi- 
dent North America; Lee J. Dougherty, 
vice-president Occidental Life, Daven- 
port. 

Also: Hovey TT. Freeman, president 
Manufacturers Mutual Fire; Charles E. 
Hodges, president American Mutual Lia- 
bility; Frederick W. Hubbell, president 
E quitable Life of Iowa; Francis V. Kees- 
ling, president West Coast Life; Lau- 
rence F. Lee, president Peninsular Life; 
James L. Madden, 2nd vice-president 
Metropolitan Life; W. Ross McCain, 
president Aetna Fire; John A. North, 
vice-president Phoenix of Hartford; Wal- 
ter E. Otto, president Michigan Mutual 
Liability; Otto Patterson, executive vice- 
president American Automobile; Herman 
J. Pelstring, president Pa. Lumbe rmens 
Mutual Fire; L. G. Purmort, president 
Central Manufacturers Mutual; Chase M. 
Smith, secretary National Retailers Mu 
tual; John A. Stevenson, president Penu 


vice-president of 


Mutual Life; John M. Thomas, pregiee 
National Union Fire; John L. Train, 
president Utica Mutual; Guy T. War- 


eld, Warfield-Dorsey, Baltimore; Thomas 
Watters, Jr., Watters- Cowan- Baldridge, 
New York; ‘Frazer B. Wilde, president 
Connecticut General Life. 


ern department managers to consider 
what the future relationship of the com- 
panies should be toward the Chicago 
Board. This was not a Chicago Board 
committee nor was it a committee of 
Western Underwriters Assn. or West- 
ern Inurance Bureau. It was simply a 
group of western managers that felt the 
necessity of analyzing the Chicago 
Board situation in the light of the ap- 
plicability to insurance of the federal 
anti-trust laws commencing in 1948. 
Until recently at least, the consensus of 
company opinion, fortified by legal coun- 
sel, has been that the companies could 
not afford to continue to be identified in 
a mixed organization of companies and 
agents such as the Chicago Board. 


Effect of New Decisions 


The recent Supreme Court decisions 
in Prudential vs. Benjamin and Robert- 
son vs. California may have moderated 
company attitude somewhat and the 
position of the Department of Justice as 
outlined recently by Wendell Berge, em- 
phasizing that what is all important. in 
the eyes of the department is rate fixing 
combinations that tend to stifle competi- 
tion is regarded by some as strengthen- 
ing the hands of those who insist that 
company counters remain under board 
supervision on the basis recommended 
by the committee. 

Another recommendation of the com- 
mittee is that provisions relating to brok- 
erage to non-residents be eliminated. 
Under the present rules the brokerage 
(CONTINUED ON PAGE 15) 


Texans Meet to 
Juggle Storm Rate 
Hot Potato 


DALLAS—“No matter how sweet the 
language, a hot potato is still a hot po- 
tato,” said Alphonso Ragland, Jr., then 
chairman of the rates and forms commit- 


tee of the Texas Association of Insur- 
ance Agents, referring to Texas wind- 
storm and extended coverage rates in 


making his report at the annual conven- 
tion. He had prepared his report in 
March and was speaking of the past 
several years of heavy windstorm and 
hail losses. Since that time the potato 
has become much larger and much hot- 
ter due to the heaviest losses in history 
in May of this year. In summing up his 
report on that subject, Mr. Ragland said, 
‘the rates must be reasonable, but they 
must also be adequate to enable the com- 
panies to pay their losses and stay in 
business. A wholesale exodus by ma- 
jor companies from even part of our 
state, borders on catastrophe to our in- 
sured who need facilities for the pro- 
tection of their invested capital. Commis- 
sioner Hall has the full support of the 
local agents in his expressed opinion that 
the experience should be based over a 
long enough period of years to provide 
as much stability and equity as possible 
in our rate structure.” 

Since that statement was made more 
storms have come and many companies 
have withdrawn from several cities where 
the windstorm and hail losses were ter- 
rific. 

Potato Passed to Committee 


The hot potato has been passed on to 
a new rates and forms committee con- 
sisting of Chas. T. Smelker, Beaumont, 
chairman, Roy P. Conway, Mission, and 
Homer Terry, Fort Worth. This com- 
mittee will meet in Austin, July 23, to 
consider the many proposals that have 
been made. The committee will report 
at the public hearing called by the Texas 
commissioners to be held in Austin, Aug. 
1. Other subjects will be discussed but 
most of the company men, local agents 
and insurance buyers will be interested 
in “a revision in the fire, windstorm and 
extended coverage rates and rules, all 
approved forms and clauses, permits and 
warranties, and all matters pertaining to 
the writing of fire, windstorm, extended 
coverage, and all lines of insurance now 
under the jurisdiction of the fire insur- 
ance division of this board.” Which is 
the official description of what Mr. Rag- 
land called a “hot potato.’ 

A part of Mr. Ragland’s report made 
weeks before the colossal May storms 
are even more true today. He said, in 
part, “we are aware of a great variation 
of opinion among the agents themselves 
and were largely guided by this fact. 
Some wanted a $50 deductible and some 
did not. Opinions were similarly divided 
over a $100 deductible. Some wanted a 
mandatory deductible and some none at 
all. Some wanted the experience state- 
wide thrown into one rate, and naturally 
there were those who opposed that view. 
Some wanted additional rating territor- 
ies created. Some sought credits and 
penalties for extended coverage in coun- 
ties in the same way that we now have 
credits and penalties for fire by towns.” 


Hearing to Be Lively 


The August hearing promises to be 
one of the most interesting held in 
Texas. Other topics on the blotter are: 
A request to reduce interest rate under 
present leasehold form; a request for 
reduction of rates on risks occupied as 
pattern manufacturing; a request for a 
differential in occupancy table charges 
for variety stores where 5% or more of 
the stock consists of items selling for 
$1 or over; request for amending fire- 
proof standards so as to make vermicu- 






Numerous Events on 
Blue Goose Victory 
Convention Program 


Round of Business Ses- 
sions and Fraternal Events 
Scheduled at N. Y. 


NEW YORK—The program of the 
Blue victory convention and 
grand nest meeting in New York City 
has been announced Robert F. 
Moore, New Jersey state agent of Bos- 
ton and general chairman of the conven- 
tion. 


Goose 


by 


The registration desk will be open on 
the mezzanine floor of the Hotel New 
Yorker Monday at 1 p. m., Aug. 19. At 
8 o'clock that evening there will be 
an informal pre-convention get-together 


party in the north ballroom with danc- 
ing till midnight. 
Revive Golf Tournament 

The registration desk will 
Tuesday at 9 a. m. and at 11 a. 
will be on hand to take those 
to play golf to the Westchester Country 
Club. The international golf tourna- 
ment, with teams representing the 
United States and Canada, will be re- 
vived this year. 

At 1 p. m. buses will take registrants 
to the Battery, where they will go 
aboard a boat for sightseeing trip around 
Manhattan Island. This is a three-hour, 
40-mile trip. It is not only a pleasant 
ride but will give the visitors a view of 
New York that is obtainable in no other 
Way. 

At 6:30 p. m. there will be a cocktail 
party in the north ballroom for all con- 
vention registrants. 

The first business session will open at 
9 a. m. Wednesday, in the grand ball- 
room. Ganders and other visitors will 
be welcomed to the. 40th annual grand 
nest meeting by the most loyal grand 
gander, Philip M. Winchester, general 
manager eastern department Fire Com- 


be open 
m. cars 
wishing 


panies’ Adjustment Bureau; past most 
loyal grand gander W. E. Mallalieu, gen- 
eral manager National Board and the 
most loyal gander of New York City 
pond, William T. Murphy, Newark man- 
ager Fire Companies Adjustment Bu- 
reau. 


Quaker Luncheon Plans 


Wednesday there will be a stag lunch- 
eon for the ganders and a_ separate 
ladies’ luncheon, the latter being fol- 
lowed by a special entertainment. 

Wednesday evening at 6:30 there will 
be a dinner and a show at Billy Rose’s 
“Diamond Horseshoe,” well-known New 
York night spot, which has been re- 
served in its entirety for the Blue Goose 
party. 

Delegates will continue their business 
session Wednesday afternoon, meeting 
again Thursday morning for the final 
session, at which officers will be elected. 
It is customary for the grand super- 
visor to be advanced to most loyal grand 
gander. He is George E. Edmondson, 
general agent at Tampa. 

(CONTINU ED ON PAGE 27) 

” proey 
lite standard for the protection of steel 
members; request for omission of area 
charge in rating wool and mohair ware- 
houses; a request for reduced windstorm 
and extended coverage rate on metal 
smokestacks attached to fire proof bhuild- 
ing walls, 
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N.ALLA. Sends Out 
Studies on Local 
Board Rules 


Hold to View Regulations 
Not Doomed by 
Federal Developments i” 


The National Association of Insurance 
Agents has sent to all state association 
officers a memorandum on the subject of 
local board rules. 

Reviewing past achievements, the 
memorandum states that local boards 
have a commendable record in elevating 
the standards of agents’ representation, 
improving production methods, and em- 
phasizing good citizenship and com- 
munity service of their members. 

The point is stressed that many loca) 
boards were organized long before their 
state associations. A few of them have 
been active for more than a century. 
They have performed and are perform- 
ing a public service which redounds to 
the credit of the insurance business. 

Through the years, the memorandum 
declares, local boards have developed 
constitutions, by-laws and rules relating 
to membership requirements and prac- 
tices. In testing the legality of these 
rules when challenged, there has been 
built up a body of state court decisions 
which have approved the action of these 


local boards in adopting them. Because 
of the S.E.U.A. decision in 1944, the 
question of the legality of these rules 
has been raised. 
Three Studies Are Released 

At the direction of the N.A.I.A. ex- 


a thorough study has 
Out of this 


ecutive committee 
been made of this subject. 


study certain material has been devel- 
oped. This material, sent to the state 
association officers with the clarifying 


memorandum, includes: 

1. Local Board Rules. A memorandum 
and brief detailing constitutional provi- 
sions, by-law regulations and rules of 
ethical practices prepared by, Walter H. 
Bennett, N.A.I.A. general counsel dated 
March 5, 1946. 

An opinion letter by Charles F. C. 
Pee ctl attorney of Pittsburgh. This 
discusses the legality of in-or-out and 
non-intercourse provisions of local board 
rules and is dated April 15, 1946. 

3. A supplementary statement which 
further develops the original memoran- 
dum and brief on local board rules and 
answers the opinion letter. This also re- 
views the last Supreme Court decisions 


of June 3, 1946, which delimit the 
S.E.U.A. case and hold in effect that 
“What was the law before, still is.” This 
supplementary statement by Mr. Ben- 
nett is dated June 20, 1946. 
Recalls February Stand 

The memorandum points out that 
while the executive committee desires to 
emphasize the warnings and admoni- 
tions contained in these briefs, local 
boards must not assume that the law 


has approved or will approve agreements 
or concerted activities unless they can 
be squared with the known principles of 
the law and decisions of the courts. The 
executive committee at a meeting at 
New Orleans last February expressed 
its opinion that reasonable local board 
rules have not been condemned or even 
challenged by the Supreme Court in the 
S.E.U.A. decision, nor by public law 15, 
and that where such rules are properly 
drawn, they are in the public interest 
and definitely in the interest of the prop- 
er regulation of the insurance business 
in the communities where local boards 
exist. In meetings since last February, 





ieenund of Saitatimas on 
Goods in Storage Doesn't 
Limit Negligence Claim 


The fact that an owner of household 
goods has insured them for a certain, 
amount does not affect his right to claim 
their additional value as against a ware- 
houseman responsible for their loss. This 
was the decision of the Louisiana court 


of appeal, Orleans parish, in Gray vs. 
Security Storage & Van Co. 

Richard A. Gray was the owner of 
household goods destroyed by fire in 
1943 when the warehouse of Security 
Storage & Van at Conti and Charters 
streets, New Orleans, was virtually de- 


stroyed by fire. Gray fixed his loss at 
$1,265 and charged that the warehouse- 
man stored the goods in an unsafe build- 
ing instead of at the warehouse that was 
designated in the contract of storage 


Gray insured his goods for $500 in 
General of Seattle and collected that 
amount. 


Wins Lower Court Verdict 


In the lower court there was a judg- 
ment in favor of Gray for $1,265 subject 
to a credit of $500, representing the 
amount received by Gray from General 
of Seattle. 

The warehouseman 
told Gray that the 
would not be liable for loss by fire un- 
less caused by or resulting from its 
negligence, and that, therefore, Gray had 
best protect himself by securing insur- 
ance. Gray, in writing, requested the 
warehouseman to have its insurer issue 
to Gray a certificate in the sum of $500 
and in his application he fixed the value 
of the goods at $500. 

The warehouseman concedes that the 
storage rates which it charged were not 
based on any valuation placed on the 
goods and also that had the warehouse- 
man known that the actual value was 
$1,265 it would not have secured insur- 
ance on its own account of the differ- 
ence between that sum and $500. 

Hence the court concluded that Gray, 
by placing a value of $500 on his goods 
for insurance purposes did not mislead 
the warehouseman into doing anything 
which it would otherwise have done or 
failing to do anything which it otherwise 
would have done. 

Gray was under no obligation what- 
ever to insure his goods at all. There- 
fore, he was within his rights in insur- 
ing the goods for any amount not in 
excess of their actual value. When he 
chose to value them at $500 for insur- 
ance, he in no way affected his right to 
claim their additional value as against 
the warehouseman. 


P. J. Trimbur Takes Helm 
of Pittsburgh Agency 


Paul J. Trimbur, well known in the 
Pittsburgh and western Pennsylvania in- 
surance field, has returned to the insur- 


conceded that he 
storage company 


ance business in control of the L. A. 
Burnett Co., Pittsburgh. 

Mr. Trimbur was with Fidelity & 
Deposit 15 years. Part of that time he 
was manager at Pittsburgh. For the 
past several years he has been in the 


construction business as vice- -president 
and secretary of Sauer, Inc., Pittsburgh, 
and of Sauer Company, Columbus. 

L. A. Burnett, president; Ray H. 
Karper, agency manager, and Clarence 
Schillinger, underwriter, will continug 
in these positions with the L. A. Bur- 
nett Co. This supervising general agency 
was organized in 1894. 


the committee has held steadfast to the 
belief that the original memorandum and 
brief and the supplementary statement 
on local board rules prepared by Mr 
Bennett and the decisions of the Su- 
preme Court on June 3, 1946, substanti- 
ate its beliefs. 





Boston Manufacturers Mutual, Worces- 
ter Manufacturers Mutual and Fall River 
Manufacturers’ Mutual have been li- 
censed in Ohio. 


Mes U. S. RSMAS ™ an 
Experienced Loss Man 





whose advancement 

manager to 
manager of North- 
ern Assurance effec- 
tive Oct. 1 was an- 
nounced in _ last 
week’s issue, has 
a background of 
many years’ loss 
experience as well 
having been a field 
man. “He is a mem- 
ber of the National 
Board’s committee 
on adjustments, 
which arbitrates 
loss apportionment 
questions between 
companies. He for- 
merly served on the loss committee of 
the Western Underwriters Assn. 

Mr. Patton’s loss experience dates 
from his Oklahoma field days, when, 
though a special agent, he spent about 
90% of his time adjusting losses. Fire 
losses were running unusually heavy and 
he got his adjusting experience in con- 
centrated form. 

Though he has spent much of his in- 
surance career to date traveling in the 
field, Mr. Patton plans no let-up in get- 
ting around the country, finding out 
what the agents are thinking and doing. 
Because the agent is right on the firing 
line Mr. Patton feels that talking with 
them is a valuable education for execu- 
tives. 


Earl D. Patton, 
from assistant U. 


Nn 





Earl D. Patton 


Iowa Sets Pattern for 
Term Plan Writing 


At the same time that Commissioner 
Fischer of Iowa ruled that the premium 
reserve on term policies with premiums 


collected annually need only be related 
to the premiums collected in any one 
year, he set forth conditions governing 


the issuance of this type of contract. in 
the state. 

The department, he stated, approves a 
five year plan whereunder one full an- 
nual premium is collected in advance and 
then there are four subsequent annual 
payments of 80%. Under the three year 
plan the second and third premiums shall 
be 78% of the annual premium. Other 
than term policies may be computed on 


approximately the same basis of 2.67% 
interest. 
Question as to Endorsement 

The Iowa department does not ap- 


prove, however, a renewal endorsement 
for attachment to a one year policy pro- 
viding for a reduced renewal premium, 
unless the endorsement is attached to all 
one year policies subject to term insur- 
auce. If a renewal endorsement is at- 
tached to all one year policies, the re- 
newal premium shall not be less than 
that which has been approved for term 
policies; provided, however, if an insurer 
does not write a policy for a term of 
more than one year, such renewal en- 
dorsement may provide a uniform re- 
newal premium at whatever percentage 
of the annual premium the company may 
desire. 


Va. Auto Rate Hearing July 24 


RICHMOND—July 24 has been set 

the date for a hearing before the 
Virginia corporation commission on an 
application for increases in auto physical 
damage coverage rates and for the new 
method of classifying commercial auto- 
mobiles according to distance of opera- 
tion. 

There would be increases in collision 
premiums on private passenger cars not 
over 18 months old of from 18 
to 30 months 43% and over 30 months 
46%. 

It is proposed to establish a new fleet 
rating formula for fire and theft insur- 
ance; also to provide an annual mini- 
mum premium of $5 per vehicle instead 
of $5 per policy and to permit policies 
to be written up to a 24-month period. 


as 


»)* fi 
2570; 


tated 18, 19 


Quackenbush 
Retires After 55 
Insurance Years 


Western Manager of 
Westchester Lays 
Aside Business Uniform 





After 55 fire insurance years, Samuéd 


uly 18, 1946 
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H. Quackenbush, western manager @ 
Westchester Fire and senior assistant 
western manager of the Crum & Forste 
organization, Aug. 1 is going out @ 
business 
form into 
ment under 
& F. 


the ¢. 
pension plan. 
On July 29 at 
Freeport, IIL, 

being feted 

banquet that 
include in addition 
to the western de 
partment group, a 
head office contin- 
gent — including 
Vice-president Har 
old Junker. 

In notifying the 
field, President 
Parsons said: “After a long career in the 
fire insurance business, the past 20 years 
of which have been devoted to our or 

ganization, he will withdraw from the 
firing line but will always retain an ap- 
preciation of the personal friends he has 
made in our agency family in the west 
and a keen interest in the welfare of the 
Westchester. His rich experience and 
wise counsel has been of great value to 
retain in our 





S. H. Quackenbush 


us, which we fortunately 
reserve ranks.” 
Gund and Seely at Helm 
Mr. Parsons went on to say that 


Westchester will continue under the d- 


rection of F. M. Gund, western manager 
and W. A. Seely, assistant manager of 
Crum & Forster. 


Mr. Gund, in his notice, remarked that 
Mr. Quackenbush “has _ deservedly 
earned the esteem and respect of his as- 
sociates in the office, field and the agency 
force, standing always for the best m 
the business, having been a. tireless 
worker in the various company organiza 
tions a committees, and his advice, 
counsel and industry in the western de 
partment contributed materially to its 
success and growth. The organization 
regrets to lose his valuable services but 
it is fortunate that his advice and coun- 
sel will still be available.” 


Mr. Quackenbush has been western 
manager of Westchester since Jan. 1, 
1926. He got his first taste of fire insur- 


ance in 1891 at the New York head office 
of Northern Assurance. Later he went 
into the New Jersey field for that com- 
pany and in 1898 became associated with 
the Weed & Kennedy general agency of 
New York. For that organization he st- 
pervised the underwriting of middle de 
partment business. Weed & Kennedy 
then operated as general agents for a 
large number of companies, 


Had Term with Aachen & Munich 


When Aachen & Munich withdrew 
from the Weed & Kennedy office and J 
A. Kelsey was named its United States 
manager, Mr. Quackenbush went with 
Aachen & Munich as special agent. Sub- 
sequently he was taken into the New 
York office as superintendent of agencies 
and in 1911 became assistant U. S. mamt- 
ager. 

In 1917 Mr. Quackenbush went with 
Royal as general agent at New York, He 
later became branch secretary and his 
transformation into a middle-westernef 
dates from 1921 when he was named as- 
sistant western manager of Royal at 

(CONTINUED ON PAGE 15) 
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Special Rates on 
ndustry Basis Not 
ustified: Gallagher 


DETROIT — Eugene F. Gallagher, 
manager service department of Planet 
bid for several years with the Ohio In- 
kpection Bureau, speaking to a group of 
bgents and company men at the July 
meeting of the Detroit Association of 
Insurance Agents, criticised the trend 
bf thinking which prompts certain in- 
Hustries or occupations to ask for spe- 
‘ial rates. In talking about hotels, for 
nstance, he said: “A few years ago the 
Hotel Association brought nee agg 

e- 
ent hotel fires resulting in spectacular 
















‘Hosses in both property and human life 
“Bnake it look doubtful now whether the 
: hotel people would have profited by rates 


ased on special classification. A hotel 


snot just a hotel, it is a multiple occu- 


building. It often has a dress 
hop, a few saloons, a drug store, and 


‘ Bnany other locations of special types of 


ccupancy, which are not part of the ho- 
strict sense. A _ hotel not 
herefore less likely to burn than some 
ther building with a different sign on it. 


ry to Predict Losses 


“It would be possible to show that 
match factories seldom burn down. No 
bne would claim that making matches is 
mot fire-hazardous. If few drug stores 
burned in a 10-year period, some would 
brgue that drug stores should have spe- 
rial fire insurance’ rates. One fallacy 
n such an argument is that we do not 
make rates in the hope of paying off 
past losses. We make rates to try to 
predict losses, and be able to pay them 
but of the premiums charged. 

“Bowling alleys do not burn because 
they are bowling alleys—it is what is in 
the building, together with the materials 
of which it is constructed, the plan and 
layout of the building, surrounding con- 
diions—nearness to other burnable 
buildings and materials, fire hazard con- 
trol, and some other factors, that will be 
important in determining a proper rate 
jor fire insurance on the bowling alley. 
“Today fire insurance rates on build- 
ings, Other than dwellings, are estab- 
lished mainly through schedule rating. 
This system sets up a premium that is 
fair to the purchasers, in the light of the 
threat of loss presented by their individ- 
wal properties. Charges for features of 
hazard, based on construction, occupancy, 
exposure and protection, enter into the 
rate. A charge for a feature will bear a 
constant relation to the whole and to 
its several parts. In figuring the cost of 
fre insurance for a brick building, the 
housing of a. truck or trucks within it 
might well affect the rate. The interac- 
tion of this housing of trucks on the in- 


is 


dividual and total hazard = situation 
would be considered. 
“Insurance rates must be based on 


hazards, even though experience may 
not always seem to bear out that the 
buildings with the most hazards neces- 
sarily burn most frequently during a 
particular period of time that is being 
studied.” 


Underwriters’ Laboratories 
Promotes M. M. Brandon 


Underwriters Laboratories has pro- 
moted Merwin M. Brandon to electrical 
eigineer with direction of the electrical 
departments at Chicago, New York and 
San Francisco. He will also serve as 
chairman of the electrical council of the 
laboratories. 

He is a graduate of Mississippi State 
College and is a fellow of the American 
Institute of Electrical Engineers. He 
has been active in the International 
Assn. of Electrical Inspectors and the 
electrical committee of N.F.P.A. 

Mr. Brandon has been with Under- 
Witers Laboratories for 25 years. He 
will continue his headquarters in New 
ork city. 





Dim Commerce Department 
Insurance Expansion 
WASHINGTON — The 


of Commerce 
not be expanded after all, according to 
report, as a result of the demand for 
funds by other department divisions. 
Some $4 million has been provided by 
Congress for 1946-1947 fiscal year, for 
the department’s bureau of foreign and 
domestic commerce, of which the office 
of international trade and its insurance 
division are parts. This sum is being 
apportioned among a number of differ- 
ent divisions and offices in the bureau. 

Insurance industry members have 
been hopeful that the insurance division 
would be expanded so as to do a big 
job in studying foreign governments’ in- 
surance laws and regulations and help- 
ing to clear the way for expansion of 
U. S. insurance activities abroad. How- 
ever, it appears now that the division 
may have to rock along with only one 
man, Jerome Sachs, on the job. If 
sufficient funds were provided, tentative 
plans had called for employment of spe- 
cialists in various elements of insurance, 
to further the cause of their respective 
branches in connection with foreign 
trade. 


Fireman's Fund Now Using 
More Detailed P.P.F. Blank 


Fireman’s Fund now is using a new 
application form for the personal prop- 
erty floater which requires additional 
and more detailed information’ The 
change was made to bring about a higher 
estimate of values ‘by the prospective 
policyholder. 

P. J. Leen, assistant manager of the 
western department, Chicago, says the 
form aims to arrive at an honest and 
more accurate description of items to 
be covered, and to get the client to 
“think about his property.” 

Rising loss experience in this cover 
has split underwriters into two schools 
of thought, one believing that the policy 
should be overhauled with restrictions 
inserted liberally, and the other taking 
the view that the policy has proven it- 
self to be so popular that nothing should 
be done to the contract form but that 
more money through higher rates should 
be realized. The new application devel- 
oped and put into use recently by Fire- 
man’s Fund is in line with the former 
view. Its changes, whereas not dras- 
tically restrictive, are designed to draw 
from the policyholder more information 
which will lead to higher charges, not 
higher rates per se. 

The new application requires the pros- 
pect to tell the number of rooms, exclu- 
sive of bathroom, in his home. It asks 
for the wage-earner’s business address. 
More as a convenience to the under- 
writer than anything else is the request 
for the name of the county in which the 
residence located. It also is now 
necessary to tell Fireman’s Fund 
whether the dwelling is located within 
public fire protection. 

Under the heading “all other personal 
property” the new form breaks up the 
types of property into (1) furniture; (2) 
household goods and appliances; (3) 
cameras, hunting, fishing, golf and other 
sports equipment; (4) wines and liquors 
and (5) professional property. This last 
item is covered only while the property 
is within the residence of the insured. 

The form has been altered to bring 
into greater prominence a paragraph on 
additional coverage desired. This was 
done so that there would be no misun- 
derstanding on the part of the policy- 
holder as to which of his property was 
insured. The paragraphs mentioning 
cover, at extra charge, on amounts of 
money over $400, boats of certain types, 
stamps and securities and extended cov- 
erage were put into greater prominence 
for the same reason. 

In explaining reasons for the changes 
Mr. Leen pointed to the 69.8% loss ratio 
suffered during 1944 on the floater, and 
the fact that values have increased dur- 


is 





superin- 
of the 


agency 
tendent 
western depart- 
ment in Chicago, 
effective Aug. 1. 

Mr. Mullins was 
born in Aurora, 
Ill., and is a gradu- 
ate of the Armour 
Institute. He be- . 
gan with Michigan 
Inspection Bureau 
where he remained 
for six years and in 
1936 joined Na- 
tional Fire in the 
engineering department at Chicago. In 
1938 he was transferred to Detroit as 
special agent and was appointed state 
agent in Indiana in 1939. 





H. W. Mullins 


June Losses } 
Soar 29% 


NEW YORK—Fire losses in June 
amounted to $44,240,000, which was a 
29% increase as compared with June, 
1945, the National Board estimates. The 
June, 1945, figure was $34,090,000; June, 
1944, was $30,555,000. 

For the first six months of 1946 the 
losses were $293,306,000, as contrasted 
with $233,391,000 for the 1945 period, an 
increase of 25.6%%. 

The total for the first half year of 1944 
was $214,052,000. 


New Advertising Manager 
for “Agency Bulletin” 
NEW YORK—William E. Neumeyer, 


recently released from the naval air force 
as lieutenant commander, has joined the 
National Association of Insurance 
Agents as advertising manager of. the 
“American Agency Bulletin.” 

Before entering the navy, he was pur- 
chasing agent of Milton C. Johnson Co., 
of New York City, bank stationers and 
lithographers. He has had sales experi- 
ence, having served as assistant buyer 
for Saks Fifth Avenue. 


Write Wave Damage in Conn. 

The North America fire companies 
will write wave damage on private 
dwellings in Connecticut. There is a de- 
ductible of $100. 


Norwich Union W. Va. Change 

V. K. Smith has retired as West 
Virginia special agent of Norwich Union 
after many years in the field. George R. 
Arrington, state agent for western Penn- 
sylvania with headquarters at Pitts- 
burgh, will take charge of West Vir- 
ginia. 


Solicitor Can Bind Risk 

In answer to a question, “Can a solici- 
tor on his own responsibility bind a 
risk?” raised by members of the Toledo 
Assn. of Insurance Agents, L. U. Jeff- 
ries, warden of the Ohio department. 
pointed out that there are ‘two conflict- 
ing sections on the question, but said 
“that there is no doubt but that the au- 
thority is given for a solicitor to bind a 
risk on his own responsibility.” 


ing the past year by 15% and by 25% 
during the last three years. 

“In order to continue this policy in 
its present form and avoid increasing 
rates we must revert to the practice that 
was so prevalent prior to the war, 
namely of spending a little time with 
the prospect, and his wife if possible, 
in order to secure a reasonably accu- 
rate estimate of property at risk,” Mr. 
Leen said, 


FeNATIONAL UNDERWRITER 3 
ASS a sho gy Arkansans Launch 
upt. in Western Vept. . 
epiownet , - Hotel Inspections 
we rege — Harley W. Mullins, state agent in 
insurance division t™aY Indiana for National Fire group, has LITTLE ROCK—In an intensive 
been appointed one-day inspection, 43 .Greater Little 


Rock hotels were inspected for fire and 
safety hazards by 14 teams of inspectors 
in the opening of a statewide program 
sponsored by the Arkansas Hotel Assn., 
the Arkansas Assn. of Insurance 
Agents, the Arkansas Fieldmen’s Club, 
and the state fire marshal’s office. Wir- 
ing defects, improper installation of 
heating devices and poor housekeeping 
were the principal deficiencies detected. 
The most serious hazards generally were 
not in the hotels themselves, but in 
mercantile occupancies in hotel build- 
ings. 

The statewide program is under the 
direction of Walter Plangman, special 
agent American, chairman; A. W. Por- 
ter, manager of the Arkansas assn.;: 
J. W. Pemberton, assistant manager of 
the prevention bureau; State Fire Mar- 
shal Lee H. Baker, and J. K. Shepherd, 
William Apple and Henry A. Ritgerod, 
Little Rock general agents. The com- 
mittee has divided the state into inspec- 
tion districts, and the various teams are 
assigned to these various districts. Be- 
cause of the large number of hotels in 
Little Rock, Hot Springs, Fort Smith 
and Texarkana, these cities are being 
handled by all teams. 

Before the first inspection was made 
the field club held an inspector’s school 
taught by Ralph H. Baker, Little Rock 
general agent and former head of the 
inspection division of the prevention 
bureau; C. A. Stephenson, chief engi- 
neer, and Mr. Pemberton of the pre- 
vention bureau. 

Special instructions on safety and ac- 
cident hazards were given by Jack 
Avcion, engineer for Associated In- 
demnity, and Mr. Apple. 

_ Each inspector was given a kit con- 
sisting of inspection blanks, a manual 


on hotel fires and a _ booklet listing 
common hazards numerically and_al- 
phabetically. Present at the instruc- 


tional luncheon were 15 fire department 
captains of Little Rock and North Lit- 
tle Rock departments. 

President S. Major Dent of the Little 
Rock Insurance Board was present. 

Each inspection team consists of four 
men, two fire field men, one safety 
engineer, one fire departmerf§ man, 
usually a precinct or district captain or 
lieutenant. 

Approximately 300 hotels will be in- 
spected and 45 field men have pledged 
their services. The intention is to com- 
plete the entire inspection program 
within 90 days. 


Honor Thompson's 50 Years 


North America honored Will S. 
Thompson, Hutchinson, Kan., founder 
of the Will S. Thompson-Kline agency, 
originally known as the Will S. Thomp- 
son agency, at a dinner in recognition 
of 50 years continuous representation. 
The company was represented by Baily 
T. Turner, manager St. Louis service 
office, and R. B. Lathan, Kansas state 
agent. Mr. Thompson is now president 
of Great American Life of Hutchinson 
and the agency is actively operated by 
his partner, N. N. Kline, Sr., and his 
three sons, Norville, John and William, 
all returned veterans. 


Ask Auto Rate Increase in Md. 


Filings for increased rates in the pri- 
vate passenger car B.I. and P.D. field 
have been made in Maryland. This is 
one of the few states in which such in- 
creases have not currently been put 
into effect. 


Garrett, Inc., Names O'Keefe 


Garrett, Inc., general agents at Kan- 
sas City, Mo., have named W. 
O’Keefe as special agent to succeed the 
late Edward Ramsey. 

The agency recently moved its office 
to 200 Finance building at Kansas City, 
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Pacific Board’ S New 
Setup Is Signed 


SAN FRANCISCO—Company mem- 
bers of the Pacific Board have signed 
the constitution and by-laws of the pro- 
posed new board and the Pacific Fire 
Rating Bureau, created to take over the 
old rate-making functions of the old 
board as a separate organization which 
will offer its services to all fire compa- 
nies, associations and others which may 
be deemed eligible for such facilities. 

The new board retains the same name 
but its operations will be limited to 
general services for companies and the 
public. Its new setup includes a code 
of business practices which member 
companies have signed, and membership 
is open to all stock fire companies op- 
erating in the states known as the Pa- 
cific Coast territory and Alaska. 


Common Governing Board 


Under the new setup of both organi- 
zations the present board executive 
committee with the officers will com- 
prise the governing board of each body 
at the outset to facilitate actual develop- 
ment of changes to be effected, includ- 
ing physical separation of the board's 
rate-making functions. 

At present the committee is working 
on details and when that work proceeds 
to a logical place it will declare the 
new organizations operative. The dead- 
line for signatures of companies was 
July 15. 

All board members also are members 
of the rating bureau which also will 
provide services for subscribers to the 
bureau. The old Pacific Board has op- 
erated for 50 years. 


Pledges Law Observance 


The code of business practices of the 
new Pacific Board sets forth that an in- 
surer shall scrupulously follow the let- 
ter and spirit of all applicable federal and 
state laws as well as the lawful orders 
and regulations promulgated by govern- 
ment departments. 

A company shall not unfairly or un- 
justly prejudice or attempt to prejudice 
the agent of another company against 
such other company, nor attempt there- 








by to induce the expulsion of another 
company from any agency in order to 
substitute itself in such agency. 

A company shall not knowingly do 
indirectly or by subterfuge or through 
reinsurance of direct business, that 
which it may not or should not do di- 
rectly. 

A company shall not offer or pay as 
an inducement to insurance any rebate of 
premium, whether in the form of money 
or otherwise; nor extend to certain pur- 
chasers of insurance special services or 
privileges not available to all purchasers 
under like terms and conditions. 


Adheres to Bureau Rates 


A company that is a member or sub- 
scriber of a rating bureau (whether or 
not required to be such by law) thereby 
holds itself out to the public as intending 
to conform to bureau rates and rules, 
and shall at all times observe the same 
fully and fairly throughout the territory 
to which they apply and without devia- 
tion therefrom, unless deviations are ex- 
pressly provided for by applicable law 
and then only to the extent and by the 
procedure so provided. 

A general agent is a person, firm, or 
corporation having entire charge and su- 
pervision of the local agency and field 
operations of a fire insurance company 
and of all its underwriters departments 
throughout some definitely specified ter- 
ritory not less than one entire state, re- 
ceiving and passing upon all daily re- 
ports and monthly accounts, receiving 
and responsible tor agency balances, 
handling the adjustment of losses, and 
controlling all local agents, state agents, 
and special agents within such territory; 
a general agent shall not (within six 
months prior to appointment nor there- 
after) conduct, maintain, or have a finan- 
cial interest in any local agency or local 
agency business, and no local agent shall 
have a financial interest in any general 
agency or general agency business. A 
fire insurance company shall not appoint, 
retain, or compensate as its general 
agent any firm, or corporation, except in 
accordance with the foregoing definition 
and qualifications. 

No general agency shall be appointed 
or continued for an underwriter’s depart- 
ment of a member company, except as 
provided in this section, and subject also 
to the foregoing provisions. 

An existing general agency for an un- 





July 18, 19% 











a 




















s 





































STAMATY, 





*AN ATTORNEY LEFT THIS- 
TT WORRY ABOUT 


derwriter’s department of a member 
company, which was approved by the 
general agency committee of the associa- 
tion prior tod adoption of this code of 
business practices, may be continued. 

A properly existing general agency for 
an underwriter’s department of a mem- 
ber company may be transferred by such 
company to another general agent, when 
such other general agent takes over the 
insurance business of the prior general 
agency in its entirety. 

When a company (whether or not a 
member of the association) represented 
by a general agency is being liquidated 
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or ceases to transact business in all o 
the territory specified and a membe 
company reinsures and takes over in it 
entirety the business of the liquidating 
or retiring company, the same genera 
agency may be appointed for an under. 
writer’s department of such reinsuring 
member company. 

A member company properly repre 
sented by a general agent may at any 
time extend the facilities of its own u- 
derwriter’s departments to that genera 
agent while such representation of the 
member company continues. If such 
facilities are not so extended, they ma 
not be otherwise utilized by or on behal 
of the member company in any part o 
the territory supervised by the general 
agent; provided that a member company 
represented by a general agent but prop 
erly utilizing the facilities of its own ur 
derwriter’s departmenut as a direct com- 
pany operation immediately prior to 
adoption of this code of business prat- 
tices, may continue to do so. 


Use of Binders Specified 


A company shall not make use of bind- 
ers except to provide temporary cover: 
age of an insured as a convenience o 
when information is not available upot 
which the customary policies of insur 
ance may be issued. No binder shall be 
issued for a period of more thain 60 days 
and no series of binders covering the 
same risk shall provide coverage for 
more than 90 days in all (emergencies 
excepted), nor in any case for periods be- 
yond express statutory limitations. No 
binder shall be issued to take effect mort 
than 60 days after its date of execution 
Every binder shall contain an obligatiot 
on the part of the insured to pay pre 
mium therefor. Policies issued to pre 
vide coverage first assumed under binder 
shall bear the same inception date 4 
that of the original binder covering tht 
risk. 

A company shall not offer or pay amy 
compensation for business, other than by 
commission paid to another insurer, get 
eral agent, local agent, or broker, duly 
authorized by law to receive the same, 
and shall pay no such commission which 
is unreasonable or excessive. Neither 


a fire insurance company nor a general 
agent nor an officer or employe of either, 
shall be or become a member of any a 
sociation of local agents or brokers, % 
make any contribution thereto. 
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FIRE ON THE 
FRONTIER! 
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Buckets, washtubs — even steins or 
pewter mugs — were standard fire 

















. fighting equipment in this little 
from the Bettman Archive north Michigan village of the ’80’s. 




























It is said that some small communities of today are no better equipped 
with fire fighting apparatus. 


But everywhere, throughout our nation, modern fire protection is 
available. 


The NATIONAL FIRE GROUP agent, no matter where he may be, 
can deliver the appropriate coverage for the particular fire risk. 


He represents companies dedicated to the high task of rendering 
a better service to him—and thus to his policyholders. 


NATIONAL FIRE INSURANCE COMPANY OF HARTFORD FRANKLIN NATIONAL INSURANCE COMPANY OF NEW YORK 
MECHANICS and TRADERS INSURANCE COMPANY TRANSCONTINENTAL INSURANCE COMPANY 


UNITED NATIONAL INDEMNITY COMPANY 
EXECUTIVE AND ADMINISTRATIVE OFFICE, HARTFORD 15, CONN. 
WESTERN DEPARTMENT A TN PACIFIC DEPARTMENT 
175 W. JACKSON BLVD., CHICAGO 4, ILL 234 BUSH STREET, SAN FRANCISCO 20, CAL. 





MEMBER THE ASSOCIATED AVIATION UNDERWRITERS 

















To Refund 20% Tax 
Paid by Members 
of Luncheon Clubs 


NEW YORK — Insurance men who 
belong to luncheon clubs are in line for 
refunds of the 20% federal tax on their 
dues which they have had to pay begin- 
ning with 1943, as the result of a recent 
decision of the federal court of claims 
involving the Merchants Club of New 
York City. This also applies to taxes on 











initiation fees paid during the period 
under consideration. 

The Drug & Chemical Club of New 
York City, membership of which is about 
85% insurance men, is preparing to file 
claims on behalf of its members. This 
will make it unnecessary for the mem- 
bers to file claims as individuals. For 
the club to do this it will be necessary 
for it to obtain power of attorney from 
the members. Forms for this purpose 
will probably be sent out with the Sep- 
tember bills. 

About 20 years ago business luncheon 


clubs received an exemption from the‘ 


federal tax and received a refund for 
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taxes previously paid. The Drug & 
Chemical Club distributed several thou- 
sand dollars to its members at that time. 
However, in 1942 the U. S. circuit court 
of appeals for the second circuit held 
the Duquesne Club of Pittsburgh to be 
a social club and in its opinion used 
language that caused the collector of 
internal revenue to reverse his previous 
exemption and to proceed to collect the 
tax, though not retroactively. 

In its opinion the court of claims said 
that in all the court decisions on the 
subject in no case had a club similar 
to the Merchants Club been held sub- 
ject to the tax and that it had been uni- 
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formly held that in order to be subje 


to the tax the social features must } 
a material part of the club. 


It is true,’ the opinion contin 
“that in the opinion in Duquesne v. Be 
127 F. (2nd) 363, the court uses [gy 


guage: to the effect that any club whey 
food and drink are served, with conye 
sation on whatever subject pleases 

members, is a social organization with 
the meaning of the statute. But the fg 
guage was manifestly dictum since ty 
social features of that club were yg 
numerous as to make it clearly taxabk 
In fact this court has held the same cj 
subject to the tax.” 

The opinion goes on to say that jj 
view of all the court decisions and th 
fact that Congress had not changed ty 
statute during the time luncheon ely 
were exempted, “we do not think ty 
collector was justified in changing }j 
ruling on the basis of language that wa 
not essential to the decision in fh 
Duquesne case.” 

The Merchants Club setup is prac 
cally identical with that of the Dng 
& Chemical and other luncheon clubs 
which many insurance men belong 
a business convenience. 


Buffalo Uses Disappearing 
Deductible with P.P.F. 


In an effort to keep under contr 
personal property floater losses now thy 
the public has become so well acquaint 
ed with what is collectible under thi 
all risks policy, Buffalo is using what} 
terms a “disappearing deductible” clang 
to some extent with its P.P.F. policy, 
The clause is the same in principle 
the Buffalo’s exemption auto collisig 
clause and the management believes thy 
it is appropriate to any coverage unde 
which the frequency of minor claims * 
high. 


$25 and $50 Breaking Point 


Under this arrangement it is provide 
that loss or damage to unschedule 
property amounting to $50 or more i 
payable without deduction, but loss @ 
$25 or less is no claim. Loss of from 
$25 to $50 is payable subject to deduc 
tion on a sliding scale. That is, th 
company will deduct the difference be 
tween $50 and the amount of loss. Ead 
happening of loss shall be deemed 2 
separate claim and this clause shall ap 
ply to each claim separately. The de 
ductible does not apply to loss by fir 
wind, explosion, riot, smoke, motor ve 


hicle and aircraft damage, holdup o 
burglary. 
Buffalo believes that no obtainabk 


rates will cover the haazrd of all risk 
under a full coverage policy. Losses 
now are climbing with the higher cost 
of settling claims but for the more im 
portant reason that the public is be 
coming acquainted with the potential 
of the policy. 


The name of Patrons Fire, Tornade 
& Hail Assn. of Olathe, Kan., has been 
changed to Patrons Mutual. 








CLAIM 
ADJUSTER 


A large self insurer wants an ad- 
juster located in Central New 
York State to handle Material 
Damage and Personal Injury 
Claims. This is a good position 
with a lot of possibilities for ad- 


vancement. 


FERGASON PERSONNEL 


Insurance Personne! Exclusively 
106 W. Jacksen Blvd. Chicage 4 Il 














XUM 


uly 18, 1946 


| ad, appearing in The Saturday Evening Post, Time, 


Fortune and Newsweek can help you sell accident insurance. 
Tie-in posters, newspaper mats and direct mail are available 


to F & C agents to help them get their share of this business. 
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Springfield el 
Ohio Changes 


Springfield F. & M. has accomplished 
a revision and addition to its Ohio field 
organization. 

Ross S. Tidrick, formerly state agent, 
and for years one of the stalwart field 
men in the state, is now designated as 
executive state agent. 

At the same time the state is being 
divided for jurisdictional purposes into 


north and south with a state agent and 
an associate in each portion. 

Howard I. Smith, veteran special 
agent in Ohio for Springfield, is now 
designated as state agent for northern 
Ohio and asociated with him is Robert 
A. Foltz, who has been a Springfield 
man since 1929 and is going into Ohio 
for the first time. 

George Giles, formerly special agent, 
is named state agent for southern Ohio 
and associated with him is Martin Vold, 
Jr., also a seasoned Springfield man. 

The headquarters for the entire Ohio 


field force remains in the Huntington 
Bank building, Columbus. 

Mr. Foltz went from Lima, O.,. to 
the old Northwestern University fire in- 
surance course and then became a full- 
time Springfield man in the western de- 
partment at Chicago. Later he served as 
Oklahoma special agent and then went 
into uniform. Since his return last Jan- 
uary he has been located at the west- 
ern department office. 

Mr. Tidrick has been with Springfield 
35 years, Mr. Smith 18 years, Mr. Giles 
26 and Mr. Vold 20. 


IN NORWICH UNION 


there is 
STRENGTH 
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Nash Seeks to Effect 
Reforms in Repair Field 


Insurance adjusters are much please 
with the steps that are being taken } 
Nash Motors Division of Nash-Kely, 
nator Corp. to effect reforms and bring 
about standardization in making bog 
repairs and in repair costs on COllisigg 
damage. This company has brought gy 
an illustrated technical handbook 
body repairs, copies of which are bei 
released to the trade, and this is beig 
used in conjunction with a series g 
body repair schools now being og 
ducted by the company for insurg 
adjusters, claims representatives 
Nash dealer personnel. Such a meety 
with adjusters is scheduled for 
cago July 29. 

During preparation of the handbog 
press proofs were discussed with aut 
mobile adjusters and claims executive 
Copies may be obtained by writing 4 
Clarence Frenzel, insurance manage 
Nash-Kelvinator Corp., 14250 Plymouti 
Road, Detroit 32. 

There are more than 100 illustration: 
The construction and assembly of bodig 
is discussed. Then there are seven 
typical examples of repairs, new re 
pair procedures are outlined. Othe 
topics discussed include: Can costs } 
reduced by repair or replacement ¢ 
damaged body sections?. What are th 
best shop procedures for installing ney 
panel sections, welding, and repainting’ 


Cannot Write Flood Light System 


Flood lights and flood lighting sys 
tems and equipment as used in baseball 
football and other stadia are not prope 
subject for marine and inland marin 
underwriting powers according to a ru 
ing of the joint committee on interpre 
tation and complaint. The ruling applies 
only in those states which have adopted 
the nation-wide definition and in state 
in which the articles of agreement hay 
been declared operative. 


Carl Case Big Toad at Cleveland 


Carl Case, Pearl, was elected big toaé 
of the Western Reserve puddle of the 
Ohio Blue Goose at Cleveland; Earl 
Byrong, ogres Fore is pollywog, 
Wade Wi r, Automobile, bouncer ané 
Don Wilson, Fire Assn., croaker. 


Neel Asks Agents Aids on Laws 


Commissioner Neel of Pennsylvania in 
addressing a regional meeting of the 
Pennsylvania Insurance Agent Assn. 2 
Oil City called upon the agents to aid 
in creating statutes that will place state 
supervision on a level that can be com 
sidered “adequate” and in the public 
interest. 


Reorganization Plan in Effect 

WASHINGTON — President Tro 
man’s plan for abolishing the social 
security board and U. S. employes com- 
pensation commission and _ transferring 
their functions to the federal security 
agency became effective Monday mit 
night. The Senate had refused during 
the day by a vote of 40 to 37 to dis 
approve this reorganization plan. 

The plan had been fought by insurance 
interests, including such organizations a 
Assn. of Casualty & Surety executives, 
American Mutual Alliance, National As 
sociation of Insurance Agents, ete, 
which sought to preserve the indepent¢: 
ence of the commission. 

The President’s reorganization plan} 
was sustained by the Senate by a vote 
of 37 to 30, thus putting federal crop 
insurance corporation directly under Set- 
retary of Agriculture Anderson. 


Charles, Keith & Rivers, Los Angeles 
brokers, have appointed Everett 
Johnson superintendent of the aviation 
department. 


R. Emrich, president of the Denver 
Agency Co., returned to Denver aftet 
four years service with the 12th bom 
bardment group. He was stationed # 
India and Bermuda. 
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New Travelers 
Duties for Dann 


Joseph A. Dann has been appointed 
by Travelers Fire as assistant super- 
yisor of agency field service. 








JOSEPH A. DANN 


He joined Travelers in 1927 after ex- 
tensive insurance experience in New 


York and his first position was exam- 
iner in the eastern department at the 
home office. Later promoted to chief 
examiner, he was given jurisdiction over 
all metropolitan business in New York. 
He was subsequently transferred to the 
brokerage department as a general su- 
pervisor, the position he has held until 
this time. 


Has Teaching Assignment 


Mr. Dann for the last several years 
has been chief lecturer on fire lines in 
the Hartford College of Insurance and 
also has been an instructor in fire and 
marine lines in the Travelers home office 
school for life and accident agents and 
the training school for casualty agents. 

Mr. Dann will continue as instructor 
in fire and marine lines in both the life 
and casualty schools for agents and will 
have increased duties in connection with 
the training of salaried employes both 
for the home office staff and field or- 
ganization of the fire companies. 





Los Angeles Producer Fined 
for “Nonadmitted” Sale 


LOS ANGELES—M. J. Roberts has | 


been convicted in justice court here for 
violation of section 703 of the insurance 
code relative to selling insurance for a 
non-admitted carrier, and fined $100, 
of which $90 was remitted. This is 
another of the cases involving First Na- 
tional Benefit of Arizona, which had 
carried the Robertson case from Ven- 
tura county to the United States Su- 
preme Court. That court upheld the 
tight of a state to regulate the transac- 
tion of insurance within its borders. 
Roberts was arrested more than a 











year ago, about the same time Robert- | 


son was, but final decision in his case 
was withheld until the Supreme Court 
had ruled. 





Dudley Giberson, prominent local 
agent of Alton, Ill., and Mrs. Giberson 
announce the birth of a daughter at Al- 
ton Memorial Hospital. She has been 
named Jeanne Elizabeth. There are two 
sons in the household, Melbourne F., 
5%, and Dudley F. Jr., 3%. 


/2s 








INDIVIDUAL OFFICE 
FOR RENT 


426 sq. ft. divided into private and outer office. 
Venetian blin on all windows. Linoleum 
floor. Ideal location. 12th floor. Contact F. L. 
Erion & Co., 166 W. Jackson, Wabash 6395. 














Merger of Fidelity of Md. 
Into United Is Completed 


All formalities have now been com- 
pleted in connection with the consolida- 
tion of Fidelity Life of Baltimore with 
United of Chicago. Fidelity had close to 
$7 million life insurance in force, all in- 
dustrial, comprising a weekly debit of 


a little more than $4,000 with $1 mil- 
lion assets. 

United purchased the controlling in- 
terest in Fidelity early this year and 
since that time agents of Fidelity have 
been selling United weekly hospital pol- 
icies and have placed a $1,200 debit on 
top of the Fidelity debit. Officials 
of United predict that the debit will be 
doubled in size within one year. 

President G. K. Bashore of Fidelity 
expects to remain with United for about 
a year and Secretary N. W. B. Janetzke 











forms of policies. 


9g 


expects to remain permanently with 


United. 





Great American to Revise Charter 


Stockholders of Great American In- 
demnity will vote July 23 on a charter 
amendment to authorize underwriting of 
any line of insurance permitted New 
York companies. The proposals include 
reinsurance of all lines except life and 
annuities and issuance of participating 
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Pilferage Bureau 
Nearly Organized 


NEW YORK — Organizers of the 
Bureau for the Suppression of Theft 
& Pilferage, who first met in May to 
devise measures for cutting down the 
alarming pilferage rate on New York 
wharfs, held another meeting this week 
at which it was decided to operate with 
a board of directors of about 50, which 


would appoint an executve committee 
of 12. There will be a president and the 
usual other officers. 

Steamship lines will have 12 members 
on the directorate. Cargo insurers will 
have three and P. & I. insurers will have 
two. Railroads will have five representa- 
tives, as will motor carriers, the remain- 
ing places on the board being filled by 
representatives of the tow-boat, lighter- 
age, dry-dock, warehouse, and other in- 
dustries interested in the pilferage prob- 
lem. 

The organizers, headed by C. H. Cal- 
laghan, executive vice-president of the 
Maritime Exchange of New York, who 











THEY SHOULD HAVE 


MORE Coverage 


Perhaps they've grown since the blanket was 
bought. And perhaps many of your assureds 
don't realize how COSTS have grown since 
their insurance was bought. Homes and home 
furnishings cost half again as much today as 
they did ten years ago .. . so that coverage 
which originally was ample is unsafely inade- 
quate now. It's a broad opportunity for you 
to get additional production. Talk with our 
field man about it. 










© PEARL ASSURANCE COMPANY, LTD. 


® MONARCH FIRE INSURANCE COMPANY 





HOME OFFICE: 19 RECTOR STREET, NEW YORK 6 


CLEVELAND, 313 BULKLEY BLDG. 
PHILADELPHIA, 525 CHESTNUT ST. 


NEW YORK, 26 CLIFF STREET 
CINCINNATI, 


@ EUREKA SECURITY FIRE & MARINE INSURANCE CO. 


1417 CAREW TOWER 
SAN FRANCISCO, 369 PINE STREET CHICAGO, 175 W. JACKSON BLVD. 








152ND ANNIVERSARY 


“hswanes Covpamg 


SMG OF PENNS HAVANA 


308 WALNUT STREET, PHILADELPHIA 6, PA. 








headed a similar bureau after the first 
world war, have been promised the co- 
operaton of London Lloyds and are 
hopeful of bringing about improvement 
in the theft situation in other ports when 
the New York situaton has been cleaned 
up by united action. 





Apology to Don C. Campbell 
of America Fore Group 


A regrettable error was made in the 
last issue concerning Don C. Campbell 
of Chicago, head 
of the credit de- 
partment of Amer- 
ica Fore in the 
west. A _ reporter 
was asking one of 
the officials about 
Mr. Campbell and 
the official under- 
stood that he was 
inquiring about 
Don C. Smith, who 
was special agent 
of America Fore 
at Springfield. He 
gave him the infor- 
mation about Mr. 
Smith, which the reporter naturally ap- 
plied to Mr. Campbell. Mr. Smith 
suffered a stroke and is now residing 
in Indiana near his mother’s residence. 

Mr. Campbell is sprightly, alert, up- 
standing and is still at his job seeing to 
it that the companies do not issue in- 
surance on any undesirable policyhold- 
ers because of weak credit. Our 
apologies to Mr. Campbell. 





Don C. Campbell 





Philippines Rates Reduced 


American marine underwriters have 
reduced rates moderately for broad cov- 
erage on shipments to the Philippines. 
Additional charges for broad coverage 
on merchandise in metal drums, oil and 
machinery have been reduced from 2 to 
1%; goods and merchandise in cartons, 
bales or metal strapped wooden cases 
from 3 to 2; other goods from 6 to 4. 


Grand Ledge Agents Elect 


The Grand Ledge (Mich.) Association 
of Insurance Agents has elected these 
officers: President, Harry O. Culp; vice- 
president, J. Riley Oles; secretary, Fred 
E. Luethejohnn. 


STOCKS 


By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. La Salle St., Chicago, 











ar A Bid Asked 
Aetna Cas. .... 10 3.00 97 99 
Aetna Fire .... 10 1.80* 56 57% 
Aetna Life .... 10 1.60* 56% 58 
Amer. Alliance.. 10 1.00* 22% 23% 
American Auto. 4 .80 34% 36 
Amer. Cas. .... 10 .60 11% 12% 
Amer. Equitable .00 21 22% 
Amer. (N. J.).. 2.50 .70° 20 21 
Amer. Surety .. 25 2.50 70% 72% 
Balt. Amer. 2.50 .30* 7% 8% 
CO rT 0 2.10* 64% 66% 
Camden Fire .. 5 1.00 23% 24% 
Conc. Cas. .... 19 2.00* 50 52 
oO" SG 8. ee 2.00* 54 55% 
Fidelity-Phen... 10 2.20* 58 59 
Fire Assn. .... 10 2.50* 60 63 
Firemen’s (N.J.) 5 50 14 15 
Fireman’s Fund 10 3.00 111 115 
Franklin Fire... 5 1.00 24% 25% 
Glens Falls .... 5 1.85* 54 56 
Globe & Repub, 5 50 10% 11% 
Gt. Amer. Fire. 5 1.20* 31% 33 
Hanover Fire.. 10 1.20 29 30 
Hartford Fire.. 10 2.50% 123% 126% 
Home (N. Y.).. 5 1.20 30% 31% 
Ins. Co. of N. A. 10 3.00* 102 104 
Maryland Cas... 1 a0 20 21 
Mass. Bonding... 12.50 4.00 92 95 
Natl. Cas. ..:... 10 1.25* 24% 26 
ween. DITO .eces 10 2.00 67 69 
Natl. Liberty... 2 30* 7% 7% 
Natl. Un. Fire.. 20 5.00* 182 187 
New Amst. Cas. 2 1.00 3 32% 
New Hamp. ... 10 1.90* 92%, 54% 
North River ... 2.50 1.00* 24 25 
Ce, ons wee 5 .80 36 
Phoenix Conn... 10 2.00* 84 87 
Preferred Acc.. 5 80* 14% 15% 


Prov. Wash. ... 10 
St. Paul F. & M. 12.50 


Security, Conn.. 10 1.40 35 36% 
Sprefid. F. & M. 25 4.75* 120 123 
Standard Acci.. 10 1.45 34 35% 
Travelers ..... 100 18.00 695 710 
U.S. F. & G.... IO 2.00* 50 52 
a 2, ae 2.00 58 60 


5; 4 
*Includes extras, 


No Casualty Convention 
Will Be Held This Year 


Earlier in the year it seemed possible 
that the big casualty convention usually 
held in September or October at the 
Green Brier Hotel, White Sulphy 
Springs, W. Va., might be resumed jg 
some other place. However, the Inter. 
national Assn. of Casualty & Surety 
Underwriters and the National Assn. of 
Casualty & Surety Agents have decided 
not to have a convention this year. It ig 
hoped that it may be held next fall. 








EARLY RHODE ISLAND 
NEWSPAPER 


“The Newport Mercury”, a famous 
Rhode Island newspaper established 
in 1758, was printed on a press 
brought to Newport by James 
Franklin, brother of Benjamin. Press 
work was done by hand and type was 
often rough and blurred. Although 
the sheet was small — about the size 
of writing paper today, it had an im- 
portant role in the early progress of 
Rhode Island. When the city was 
looted by British soldiers, Solomon 
Southwick, the publisher, buried the 
press in the yard of a building on 
Broad Street, but the British found it 
and gotoutapaperin favorofthe King. 

Just as the importance of a news- 
paper is not measured by its size, the 
historical position of Rhode Island 
could never be measured by its size 
among the other states. The Rhode 


Island Insurance Company is proud — 


of its birth and growth in such a state. 
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n wae : ; Swen eGiss tak ey) 50 th 
Fire and Casualty legislation proportionately to increase ing hearings several “se on =e ne $40 to $50 per month. 
federal grants to low income states for for a rule providing for consideration . f — 

: =1= beneficiaries of public assistance. of the bill, Tuesday voted to give a green Big Jump in St. Louis Losses . 
ossible Affiliates for It is said these reversals will prevent light for the compromise measure. a. LOUIS—Fire losses in St. Louis 
— a battle on the floor of the House to Besides as ew Pg nc a. jumped 112% -¥ igh six pone S 

. . . . . 7 : 2 . P ‘ . ~ , > : 
: insert in the social security law system the revised bill provides free OASI 1946 as compared with the same months 
>ulphur Omaha Companies provisions of the Townsend old-age coverage for families of veterans of last year, totaling $842,920 between Jan. 
wee m kt - +‘: pension plan. the recent war who die within three 1 and June 30, as against $392,855 in 
Suan Organization of we ‘new rea > Rep. Knutson, ranking Republican years, for including 200,000 maritime 1945, Fire Chief Egenriether has an- 
piacy to be operated oe Acid, of Mu- member of the committee, said the re- workers under unemployment insurance, nounced. He attributed the increase in 
fectdn tual rg ells ay & ae ent and versals of committee recommendations and increasing from $20 to $25 per part to “carelessness and laxity in house- 
~ I ed United paar t an or Oma la, it a am were necessary in a compromise move, month the federal contribution to states, keeping,” and due in a large measure, 
li tis ported, prs a ane and it af a in order to obtain,any social security to be matched, 50-50, in increasing ben- also, to the general letdown in plant 
: to have —- ready for operation by the legislation at all before Congress re- efits to needy aged, children and the fire protection measures since the end 
—. a rRoth wil be stock companies, one C¢SS¢S- The rules committee, after hold- blind from $40 to $50, a maximum of of the war. 
he writing fire and allied lines and the — 
other general casualty business. There a ae i — % "ager 
will be no public offering of stock, all -— ~~ a pe. 
of which is expected to be subscribed 
by those now connected with the organ- 
ization, in the home office and field. The 
business will be written through the ICAGO DAII y NE 
' present agency organization of the two 
rent companies. : “ FIVE CENTS 
pa Pp Tn “ — THURSDAY. JUNE 6 1946—FORTY-FOUR PAGES. aT 
718T YEAR—133. ‘alti Ta OE 
Mahn St. Louis Council Sec’y 
ST. LOUIS—C. Hohman Mahn, state S ll T d 
agent Springfield F. & M., has been it ses’ Stor O a a e rage 
elected secretary Insurance Council of L nes 
St. Louis, succeeding G. R. Schoen, 
Fidelity & Deposit. Mr. Schoen, who 
is president of the Surety Underwriters 
Association of St. Louis, continues as 





member of the board. W. A. Cox, Geo. 
D. Capen agency, is council chairman. 





/DELAY IN REPORTING FIRE TOLD 


3°20 Minutes Lost, Employee Charges 
x = Reveal Blast 


AZC 


Atwood with Brewer & Lord 


BOSTON—Joseph Atwood has joined 
Brewer & Lord, general agents, as en- 
gineer. Mr. Atwood who is a Harvard 
graduate and a veteran of both world 
wars, was at one time with the Boston 
Board in the sprinklered risk depart- 
ment, and later in engineering work 
with W. A. Muller & Co. and Dorches- 
ter Mutual Fire. 
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Baker Gets Pacific National 


The Ralph H. Baker Co., Little Rock, 
has been appointed Arkansas general 
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Anti- Trust Suit 
Filed Against 10 
Sprinkler Firms 


A suit charging violation of the Sher- 
man anti-trust law has been filed in 
the federal court at Chicago against 10 
sprinkler corporations by the anti-trust 
division of the U. S. Department of 
Justice. 

Named as 


Sprinkler Co. of America, Youngstown, 
O.; Automatic Sprinkler Corp. of 
America, Youngstown; Globe Auto- 
matic Sprinkler Co. of Pennsylvania, 
Philadelphia; Globe Automatic Sprink- 
ler Co. (N.J.), Philadelphia; Empire 
Sprinkler Co., Rochester, N. Y.; Grin- 
nell Corp., Providence; Grinnell Co., 
Inc., Providence; Grinnell Co. of 
Pacific, San Francisco; Rockwood 
Sprinkler Co. of Massachusetts, Worces- 
ter, and H. G. Vogel Co., New York. 

The department in a statement ex- 
plained the case involves automatic 
sprinkler systems using “rate of rise” 


defendants are: Automatic 











Seeiaicnunsccne ee 
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q The diversified facilities of the Atlantic market, steadily 
increasing in geographical extent, include marine, fire, 
inland marine, automobile, burglary, workmen’s com- i 
pensation, general liability and allied lines. Centennial 
Insurance Company (a wholly owned stock subsidiary) 
and Atlantic Mutual Indemnity Company (a profit- 
participating affiliate) issue their own policies. The seal 


Auf below identifies combination policies jointly issued by i 








Atlantic Mutual Insurance Company and Atlantic Mutual 








Indemnity Company. Complete information on request. 
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SUBURBAN CASUALTY COMPANY 


EDWIN F. DEICKE 


PIONEER FIRE INSURANCE CO. President 
"Suburban" "Pioneer" 
Founded Founded 
in in 
1925 1918 





(Our Modern Home Office Building) 


2 GOOD STOCK COMPANIES 
Worthy of the Highest Confidence 
Heme Office—Wheaton, Ili. Chicago Office—100 W. Moaree Street 











release devices, which are designed to 
go into operation whenever the tem- 
perature in a protected premises rises 
at an abnormal rate. The defendants, 
who are engaged in the manufacture 
and installation of automatic fire ex- 
tinguishing equipment, account for a 
major part of all sales on such equip- 
ment in the VU. S. 

The complaint charges that defend- 
ants have combined and conspired to 
restrain and monopolize interstate trade 
and commerce in automatic sprinkler 
systems, using the rate of rise release. 
Each is charged with agreeing with 
Automatic that it will not manufacture 
rate of rise devices or purchase from 
others, but will purchase its require- 
ments from Automatic. Automatic is 
charged to have agreed to prevent com- 
petitors of defendants from buying, 
acquiring or installing any of its rate 
of rise devices. 

It is also charged that defendants 
have agreed not to sell any automatic 
sprinkler parts or equipment for instal- 
lation in any rate of rise system un- 
less the system employs devices made 
by Automatic and that all distributors 
of defendant’s sprinkler equipment were 
prevented from handling other systems. 
The suit asks that all restrictive and 
illegal agreements among the defendants 
be cancelled. 


Nelson Heads Bankers Committee 
Harvey B. Nelson of Ward & Nel- 


son, former president of the New Jer- 
sey Association of Insurance Agents, 
has been appointed chairman of the 
insurance committee of the Saving’s 
3anks Asociation of New Jersey. 


Ill., Pa. License Reciprocation 


Under a reciprocal agreement between 
Pennsylvania and Illinois, applicants 
from Pennsylvania for non-resident 
brokers’ licenses in Illinois will not be 
required to submit to an examination, 
except in the case of an applicant who 
maintains an office in Illinois, or is a 
member or an employe of a partnership 
or association, or an officer, director or 
employe of a corporation which main- 
tains an office in Illinois. 


Louisville F. & M. in Okla. 

Louisville Fire & Marine has entered 
Oklahoma. William McClain of Okla- 
homa City, who is general agent of Su- 
perior, is appointed state agent. 


Hubert M. Farrow, Red Bank, N. J., 
former president of the New Jersey 
Association of Insurance Agents, has 
been elected treasurer of the Red Bank 
Yacht Club. 


Continental Fire & Casualty of Dallas 
has been ‘admitted to Oklahoma. 
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Vending Machine iets 
Are Urged to Insure 


The “Billboard” in its July 13 edition 
devotes several columns to questions in- 
volving the insuring of vending ma- 
chines. There is one article with a date 
line from Chicago and another from Los 
Angeles, and both emphasize the advisa- 
bility of insuring the public liability and 
property damage hazards of these ma- 
chines and state that the cost is low, 
These reports mention specifically Aetna 


Casualty, Fidelity & Casualty and Lon- 
don Lloyds as offering an insurance 
market. 


S. A. Van Dyke of Chicago, general 
agent for Aetna Casualty, who controls 
the Automatic Canteen Co. line, was 
quoted as stating that the rate is 12 
cents per machine for $5/10,000 P.L, 
limits. He told of a recent accident in 
which a vending machine fell from its 
wall mooring and smashed a man’s foot, 
It was necessary to amputate a toe. 

From Los Angeles the Behrendt-Levy 
agency is quoted. One of the vending 
machines has a policy insuring against 
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damage to property resulting from 
movement or transfer of machines on 
location, or from one location to ans 
other, the cost being about 2 cents pef 
machine a year. 

It was stated that the vending machin 
people have not exhibited much interes! 
in theft and vandalism insurance of 
other types of physical damage cover té 
the machines because they have foun 
that losses on this account are not bur 
densome. Also losses due to theft ang 
vandalism have decreased. 

Reliable Nut Co. was quoted as adva 
cating public liability insurance saying 
that the cost is low and should be cons 
sidered as one of the expenses of thé 
business. However, Reliable Nut states® 
that the risks involved in damage orm 
theft are quite circumscribed and cam 
involve at most only one or two may 
chines at a time and at the end of they 
year such losses will average out as @ 
relatively smal] deduction from the totall 
profits. 


ea Min 


Add to Pa. Cas. Surplus 


Commercial Credit Co. of Baltimore 
has contributed $400,000 to surplus of 
Pennsylvania Casualty. Commercial 
Credit acquired control of Peansy aa 
Casualty in 1942 and since has added 
substantially to capital and surplus. As 
of Dec. 31, 1945, Pennsylvania Casualty 
had surplus of $598,000 and capital of 
$1 million. 
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> Ask Agents 
ify Disabl 
dition tO Clarify Disabled 
ns in- ’ 
ma {Workers’ Status 
1 date 
2. NEW YORK—In a further step to 
7 oa remove from casualty insurance compa- 
> man nies the undeserved stigma of standing 
low, in the way of disabled veterans jobs,. J. 
Aetna Dewey Dorsett, general manager of the 
Lons Assn. of Casualty & Surety Executives, 
rance has appealed to all agents to be careful 
to explain the provisions of workmen’s 
compensation contracts to al] insured 
ate employers. 
ntrols “As all agents know,” Mr. Dorsett 
a said, “there is nothing in a workmen's 
'? 13 compensation insurance policy which 
L. either forbids an employer to hire dis- 
nt in abled workers or penalizes him through 
m its higher rates for doing so. Yet, an im- 
o- pression exists in many quarters in the 
country that there is some such prohibi- 
Levy tion or penalty in these policies. No 
ding one can do more to help put down this 
ainst Biangerous misapprehension than the 
trom : 
S On 
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In doing so they will not only 
help themselves, but they will also help 
disabled job hunters, hard-pressed em- 
ployers in need of good help and the in- 
surance business generally.” 

The association has received numerous 


agents. 


complaints since the end of the war, 
from government agencies, veteran or- 
ganizations and individuals, declaring 


that employers were turning down dis- 
abled job applicants in the belief that 
their workmen’s compensation insurance 
forbade such employment or rated dis- 
abled workers higher in premium costs. 
The association had a scientific study 
which showed that disabled people were 
at least as productive and accident free 


as their so-called able-bodied fellow 
workers. As a result of that investiga- 
tion, the National Conservation Bureau, 


accident prevention division of the asso- 
ciation, issued in booklet form a com- 
plete program to assst employ ers in plac- 
ing persons in jobs which would neutral- 
ize their disabilities. 


Blaine, Butler, Cotton in 
Fireman’s Fund Changes 


Roland Blaine has been appointed as- 
sistant manager at Philadelphia for 
Fireman’s Fund Indemnity in an expan- 
sion program undertaken there. Mr. 
Blaine will devote his time primarily 
to production, having been active in 
the territory for many years. He be- 
gan his insurance career about 25 years 
ago with Aetna Casualty and has been 
with Hartford A. & I. for 20 years in 
the P hiladelphia a department. 

William J. Butler has joined the Phil- 
adelphia office in charge of underwriting. 
He recently returned from service and 
previously was with United States Cas- 
ualty at Philadelphia. 

Raymond Cotton has been named 
manager of the claims department. He 
an army veteran with overseas serv- 
ice. 


is 


Open New Milwaukee Office 
MILWAUKEE — Several 


of- 
fice executives of Continental Casualty, 


home 


headed by Roy Tuchbreiter, president, 
attended the opening of the new Wis- 
consin service office at 740 North Plank- 
inton avenue. The office had been in 
the Security building for many years. 
John D. Rogers is resident vice-presi- 
dent. President Tuchbreiter paid tribute 
to the outstanding growth of the Mil- 
waukee office, which opened in 1932 with 
three employes and now employs 63. 
Following an open house, the company 
gave a dinner with nearly 150 in at- 
tendance. J. M. Smith and George 
Smith, vice-presidents, Chicago, and 
Russell Holtz, manager of the Pitts- 
burgh branch office, were other com- 
pany men present. 


SEC Reports Transactions 


In the official summary 
transactions and holdings 
the SEC for the period May 11-June 
10, it is shown that Richard A. Corroon 
sold 500 shares of Corroon & Reynolds 
common and now possesses 314,389 
shares; Elmer J. McLeod bought eight 
shares of New Amsterdam Casualty 
and now has 449 shares; Russell E. 
Prentiss sold 40 shares of New Amster- 
dam and has 370 left; Hugh D. Combs 
bought 102 shares of U.S.F.&G. and 
now has 157 and Joseph F. Matthai 
sold 220 shares and now has 1,100. 


of security 
reported to 












Provident L. & A. Regional Rallies 
The 


railroad accident department of 


Provident Life & Accident held two 
regional conferences at Chicago and 
Memphis. 

About 36 field men and home office 
officials met in Chicago for the first 
meeting of the midwestern department 
since the war. The southern meeting 
at Memphis was attended by 46 field 


men and home office representatives. 
An intensive two-day study and dis- 
cussion program covering prospecting 
methods, sales presenfations, policy con- 
tract analysis, conservation, underwrit- 
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ing, personal advertising and luncheon on the 


prompt a occasion of his pro- 
claim service were participated in by all] motion as production manager for the 
present at both conferences. eastern and southern states for the 
O’Connor, managing director Eagle, Globe and Royal Indemnity. For 
Insurance Economics Society, was the a number of years Mr. Meyer has been 
featured speaker at both meetings. manager of Globe Indemnity here. 
_ The railroad accident department of Present. at the luncheon were several 
Provident is presently having its great- association past presidents who lauded 
est production record in history. Mr. Meyer’s achievements, including 
Herbert Hutchinson, John H. Nolan, 


Clinton Templeman, J. C. Eastmead 


N. J. Casualty Men Honor Meyer 


and Earnest E. Ehlers. A traveling bag 

NEWARK—Members of the Casu- was presented the guest of honor by 

alty Underwriters Association of New Mr. Templeman in behalf of the asso- 
Jersey honored Howard D. Meyer at ciation. 
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BY USING LATIN AMERICAN SPECIALISTS 


Only sensible, when you think of it! 
You go to specialists for particular types 
of insurance. So why not go to a special- 
ist for particular areas? 


gers for leading U.S. and Latin American 
underwriters handling every type of in- 
surance. 

ULTRAMAR offers three basic advan- 
tages: 1—Prompt, time-saving settle- 
ment. 2—Convenient, direct adjustment 
under uniform conditions and terms, 3— 
Payment in either U.S. or local currency, 
as desired. 


Through its offices, agents and corres- 
pondents in Latin America, ULTRAMAR 
can give you dependable, on-the-spot 
Service. ULTRAMAR is a thoroughly ex- 
perienced international organization, 
which has long acted as Foreign Mana- We invite queries from individuals, 
business houses, agents, brokers, and 
insurance companies anywhere in this 
hemisphere. Address whichever office is 
most convenient to you. 


IN HAVANA: Oficinas de Ultramar S 
Metropolitana, Havana, Cuba. 

IN NEW YORK: Oficinas de 
Ultramar S. A. of New York, 


80 John Street, New York 7, 
N.Y.Phone:W Hitehall3-9690. 


.A., Edificio La 
Phone: M-9869. 
IN MEXICO CITY: Oficinas de 
Ultramar de MexicoS.A., Isabel 
La Catolica, No. 45, Mexico, 
D. F. Phone: Mex. L-10G. 
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NATIONAL INSPECTION COMPANY 
CHICAGO, ILLINOIS 


Service to Stock Fire Insurance companies for 41 years. 
Inspections and Underwriting Reports. 


J. G. Hubbell, ’ 


R. L. Thiele, Ass’t Mgr. 
H. B. Chrissinger, § 


P. A. Pederson, Chief Inspector 
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_NEWS OF FIELD MEN 





Oregon, Washington 
Field Men Gather 


SEATTLE—Washington and Oregon 
field men gathered here for the semi- 
annual meeting. Following a morning 
golf tournament (Oregon special agents 
victorious) there was an afternoon busi- 
ness session presided over jointly by 
Paul F. Harrington, New York Under- 
writers, president western Washington 
division, and Lotus M. Conser, F. & G. 
Fire, president Oregon division. 

Fred M. Gatter, Phil Grossmayer Co., 
vice-president Oregon division, reported 
on his state, referred to the rising fire 
loss ratio, and stated that dwelling busi- 
ness, “the old standby’, no longer is “the 
fair haired child.” The market for hops 


and field grain continues tight. As for 
“peddling dance halls, woodworkers, 
bowling alleys or roadhouses, the rein- 


surance placer must be an optimist in- 
deed.”” Lower gross lines are now being 


written by most companies who are 
having difficulties with their treaty re- 
insurance. Mr. Gatter referred to a fruit 


packing house fire in Medford, which he 
termed one of the worst losses in the 
history of that city. He said that one in- 
teresting point brought out by that loss 
the apparent fact that not even city 
streets are proof against exposure from 
a hot fire. 

Referring to the 
Portland early 


1s 


Mayflower hotel fire 
this: year, Mr. Gatter 


said that loss illustrates the point that 
doors that can resist police raids prove 
equally effective in barring firemen who 
are intent upon arresting fire. The end 
of the OPA is causing some concern on 
the question of valuations and in spite of 
the splendid National Board campaign 
on underinsurance, there persist many 
instances where losses are greatly un- 
derinsured. 


U. & O. Boom 


Mr. said there is consid- 
erable U. & O. being written to keep 
pace with rising operating costs, and 
much interest in depreciation insurance 
written in the same policy with build- 
ing cover. The writing of replacement 
cover is being permitted “by sufferance 
in Oregon,” he asserted. Rates there 
have remained fairly stable, one notable 
exception being reduction in field grain 
to 56c from 65c, but with reduction in 
term to Oct. 30 and no transfer to pub- 
lic warehouses or elevators permitted. 
He referred to the new dwelling form 
which restricts the previous broad mer- 
cantile provisions. Mr. Gatter predicted 
a continuation and improvement in pres- 
ent premium volume because of new 
building and emphasis upon specialty 
lines, continued difficulty in underwrit- 
ing automobile cover and no immediate 
relief from the high current burning rate. 

Carl F. Zecher, Travelers Fire, vice- 
president Seattle group, reported on 
Washington conditions, referring to a 
number of changes which followed 


Gatter also 
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meeting of the association’s contact com- 
mittee with the Washington Advisory 
Committee early this year. Specific ref- 
erence was made to the new hop form 
which the field men hope will eliminate 
some of the evils resulting from writing 
this class. 

Mentions Changes 


Other changes mentioned were the 
automatic coverage clause for blanket 
policies, a new gross earnings a. ee, 
form and the new dwelling form which 
became effective in Washington June 14. 

In this connection Mr. Zecher ex- 
pressed the hope that its adoption will 
eliminate “some of the fantastic inter- 
pretations” placed on the 10% off-prem- 
ises extension. He said the Seattle field 
men are assisting with the N.A.I.A. edu- 
cational program. 

With great interest in earthquake in- 
surance following two recent temblors 
in western Washington, Mr. Zecher ex- 
pressed the view that interest would be 
short-lived and little coverage sold in 
proportion to the number of inquiries 
received. He urged fieldmen to organ- 
ize more effectively their public rela- 
tions and carry the message of capital 
stock insurance and its loss prevention 
features to prospects throughout their 
territories. 


GI’s Aviation Topics 


Irwin Mesher, executive secretary 
Washington Association of Insurance 
Agents, spoke on “G.I. On-the-Job 


Training in Local Agencies”, referring 
specifically to the program approved for 
use of all members of his organization. 

Nelson K. Masten, Seattle manager 
Aero Insurance Underwriters, spoke on 
aviation cover, stressing highlights of 
this business with which field men 
should be familiar. 

E. W. Shepherd, Seattle special agent 
Aetna Fire, gave an interesting account 
of the operations of London Lloyds. He 
gained his early insurance experience on 
the “floor” at Lloyds. 

A. S. Joy, Travelers, reported as chair- 
man of the code revision committee 
which has been conferring with the 
Washington department on the code re- 
vision to be considered by the 1947 legis- 
lature. E. E. Simpson, St. Paul, was 
appointed chairman of the fire preven- 
tion committee of the western Washing- 
ton division. W. C. Carlyon, state agent 
Crum & Forster, was toastmaster at the 


banquet. Guests included W. M. Thom- 
son, manager Washington Insurance 
Examining Bureau; J. K. Woolley, 


manager W ashington Surveying & Rat- 
ing Bureau, and E. W. Parks, deputy 
commissioner 

John G. Miller, Cravens, Dargan & 
Co., was awarded the H. C. Coffman 
golf cup. Bruce Beardsleys, Portland, 
state agent for Home, took low gross 
honors. Other prize-winners were M. 
J. Johnson, H. O. Price, E. E. Simpson, 
M. F. Penfield and M. C. Johnson. 


C. E. Du Charme Ohio State 
Agent of Dubuque F. & M. 


Dubuque Fire & Marine has ap- 
pointed C. E. DuCharme as state agent 
for Ohio. 


Mr. DuCharme’s headquarters are 737 
Guardian building, Cleveland. He suc- 
ceeds Herbert Behnke, who is now op- 
erating as a local agent at Columbus. 

Mr. DuCharme was formerly with 
National Inspection Co., and has rep- 
resented Northern of New York as state 
agent in Ohio for the last 19 years. 


Kansas F.U.A. Committees 
New committee chairmen of the Kan- 


sas Fire Underwriters Association 
named by President C. W. Bean, Amer- 
ica Fore, Kansas City, include: Execu- 


Topeka; 
Northern, 
DeVries, 
Kansas City; 
McIntosh, Han- 
F. Ehret, 
farm, E. H. 
hail, Miles A. 


tive, Frank A. Scott, National, 
auditing, C. E. Bleckley, 

Topeka; automobile, G. 
New York Underwriters, 
conference, Harry O. 
over, Topeka; educational, W. 
America Fore, Wichita; 
Fikes, Home, Topeka; 


H. 
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Elliff, Rain & Hail Insurance Bureay 
Wichita; inland marine, James I. Egy 
National, Topeka; loss, R. M. Coving, 
ton, Hartford, Topeka; program, C, — 
Stiehl, London & Lancashire, Topeky 


Meyer in N. J. for Agricultural 


Agricultural has appointed Raymon 
H. Meyer special agent in New Jerse 
with headquarters in Newark. He hy 
been with the company 18 years, in vag). 


ous positions in home office and field 
He will work with A. F. Turton, fie 
supervisor, and Carl F. Fry, specig 
agent. 
Install Cal. Pond Officers 

LOS ANGELES—The Californi 


Blue Goose at a dinner meeting installe 
these officers: Most loyal gander, A. ¥ 
Schneider, Springfield group; superviso, 
G. H. Heissner, Jr., Aetna Fire group; 
custodian, M. E. Wells, “Insurance Jour. 
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WANTED 


State or General 
Agent 


Substantial Americ 
Fire Company not a 
present represented i 
Pennsylvania would lik 
to appoint State or Gen 
eral Agent for that terri- 
tory. Address reply t 
G-78, The Nationa 
Underwriter, 175 W. Jack-— 
son Blvd., Chicago 4, 
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FIRE PROTECTION ENGINEER 3 
Mutual fire insurance company seeking fire 
tection engineer experienced in sprinkler V4 
rate work. Location New York City. Futup 
opportunity is excellent. Write in detail. M& 
dress A-15, The National Underwriter, 99 Job 
Street. Room 1103, New York 7, N. Y. 














FIRE INSURANCE INSPECTOR ‘ 
1 fire i pany seeking fire 
surance ati New York 
Reply in detail. Address a-15, The N 
Underwriter, 99 John Street, Room 1103, Mer 
York 7. N. Y. rs) 
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ern State. Prefer man 
years experience in multiple fire — 
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ly will be held parr wap 
ational Underwriter, 175 W. J: 
Blvd.. Chicago 4, Ill. 
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_ cial Agent now employed would make 
change for right proposition. Twenty years @ 
rience in Fire, Casualty, Inland arine 
gineering Rate Work. Would consider Mar 

agement Local Agen Prefer Florida or South 

eastern territory. Address G-54, The N 

|e umm 175 W. Jackson Blvd., Chicago 4 

ois. 
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FIRE PROTECTION ENGINEERS WANTED 


Association of stock fire insurance ig Chics 
needs several s for 
or throughout the Middle a 








with sprinkler systems desirable. ies a 
be wanted confidential ” pray 74, je 
National Underwriter, I W. Jackson B 
Chicago 4, Illinois. 
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Bureaylt nal”; wielder, M. W. Paxton, Edward widely known in the class 2 fire field. provisions relating to reduction of pre- Q k b h 55 
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© has Cae” past 10 years. The move was neces- he s ene li ‘ith rid “Iilinois Mr. Quackenbush’s executive and un- 
rf vat-§ Travelers Fire Names Four sar} to provide for an increase in staff ‘rca 23 eee a ° derwriting accomplishments have been 
‘ Four fire special agents have been ap- adjusters and to facilitate handling a arin aa ee ee eee reflection of a superior intellect and 
n, hel pointed by Travelers and will be located larger volume of adjustments. , a cae Fw th - snantheminesteleis at character. He possesses the habit of 
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Sp elapse where. seek legislative recognition of the board has fallen under his influence. 
mid-July after an illness of nearly four naa lee ellie 
Tope er a Lage = basis <4 The committee expressed the convic- : 
ee & ens en's oe ici NEW YORK tion “that with these changes all our NEWS BRIEFS 
= SS rules will be regulatory and not ex- . : x 
an clusory in character and contain no arbi- Thurston H. Jenkins, formerly with 
—— CHICAGO see ee ipa ’ trary provisions. We may then direct the Walter Zener Adjustment Co. at 
—_—. N. ¥. FUND INSURANCE REPORT our thoughts to those problems which Denver, is nOW manager ol the Jen- 
have confronted us for a long period of kins-Moore agency there. 


— 


4 
“» 





= a .E 


i 


a = devel voll: 





\\ sali" l cistask ll 








STEWART OPENS OWN AGENCY 


L. G. Stewart Insurance Agency has 


been formed at Chicago to do a general 
Application for a 


in all lines. 


business 


Si ay 











Anton E. Svec L. G. Stewart 

class 1 membership in the Chicago 
Board is being filed, the designating 
company to be Emmeco, which the 
agency will represent as sole agent. 
Among its other fire connections will 
be Dixie and Union Assurance. It will 


represent Dixie and several other com- 
panies also for marine and additional 
lines, and Standard Surety & Casualty 
as well. 

The agency is capitalized at $25,000, 
which is fully paid in. The president is 
L. G. Stewart, who recently resigned 
as Chicago manager of the Emmco com- 
panies and previously for many years 
was connected with the W. W. Vincent 
& Co. agency of Chicago in _underwrit- 
ing and production. Anton E. Svec has 
been elected vice-president in charge of 
underwriting and Charles LaBow, sec- 
retary-treasurer. Mr. Svec is past presi- 
dent Association of Fire Insurance Ex- 
aminers of Chicago and has had 23 
years’ insurance experience in Chicago 
as examiner for Providence Washing- 
ton and Great American and assistant 
superintendent of underwriting for Paci- 
fic National. For the last 1% years he 
has been with the Emmco branch of- 
fice in Chicago in charge of underwrit- 
ing associated with Mr. Stewart. Mr. 
LaBow has been connected with Lon- 
don & Lancashire for about 20 years 
as an examiner. Recently he returned 
from war service in Europe, where he 
Was a master sergeant in the army 
throughout the Italian campaign and 
Was awarded the bronze star. Before 
the war he was secretary of the Exami- 


ners Association. 

The L. G. Stewart Insurance Agency 
temporarily is located in Room 731 at 
166 West Jackson boulevard, while 


hands some new quarters are being pre- 
pared in the Insurance Exchange “build- 
ing. The temporary telephone number 
is Webster 3238. 

Mr. Stewart has a large following 
among the brokers of Chicago and the 
sub-agents, and Mr. Svec is also very 





The insurance group of the Greater 
New York Fund has already raised more 
money this year than during all 1945. 
J. S. Sinclair, executive vice-president of 
New York Life, is chairman of the in- 
surance group, which is divided into five 
committees. The group as a whole has 
raised 85% of its quota and expects a 
substantial oversubscription by the end 
of the year. 

W. F. Beyer, vice-president of Home, 
is chairman of the fire and marine com- 
mittee, which has raised 95% of its 
quota. The casualty and surety commit- 
tee, under Vincent Cullen, president Na- 
tional Surety, has 85%. Louis Tofte, 
Johnson & Higgins, is chairman of the 
agents and brokers committee, which 
will make a complete report in the fall. 


PLANET OPENS N. Y. COUNTER 

A metropolitan New York counter for 
Planet has been opened on the first floor 
of 60 John street and administrative 
offices for the branch are on the 8th 
floor at the same address. 

G. I. McCredie, resident vice-presi- 
dent for Standard Accident, is named 
also resident vice-president for Planet. 
Rankin Martin, resident vice-president 
for surety, will serve also as associate 
manager of Planet. 

W. E. Taeffner, who has been man- 
ager of the fire and marine department 
at New York, becomes resident manager 
of Standard Accident and associate man- 
ager of Planet. Insofar as Standard Ac- 
cident is concerned, he takes the place 
of Roy W. Smith, who was recently 
named resident vice-president at San 
Francisco. John J. Jackson will be Mr. 
Taeffner’s assistant. 


Seek to Save 
Chicago Board 


(CONTINUED FROM PAGE 1) 

to non-residents is 10% and 20% as 
compared with 15% and 25% to resi- 
dent brokers. The committee here, it 
is said, felt that some question might 
be raised of discrimination in interstate 
commerce. 

Another recommended change is to 
recognize the office of a supervising or 
class 1 agent anywhere in Cook county 
subject to all existing qualifications for 
membership. At present it is required 
that a class 1 agent be housed in a 
downtown location. This rule had his- 
torical significance in that companies 
in the old days did not want to be bound 
on congested value locations by subur- 
ban agents, but the committee con- 
cluded that this territorial condition 
serves no valid purpose today. 

Also recommended is to eliminate 


time and which must be solved. These 
problems do not relate to any question 
of law but reflect obligations to our- 
selves and the insuring public.” 

The company committee consists of 
L. J. Fischer, Home; Chester Hayden, 
Glens Falls; E. D. Lawson, Fireman’s 
Fund; S. M. Buck, Great American; I. 
C. Faber, National Union; W. F. 
Sweazea, North British; C. Claussen, 
London & Lancashire, and Ralph Dan- 
forth, Millers National. 

The agents committee chairman is 
W. M. Sheldon, who incidentally is 
chairman of the N.A.I.A. metropolitan 
agents committee. Other members are 


Charles S. Lawrence, formerly with the 
Citizens Building & Loan for 15 years at 
Emporia, Kan. has opened his own 
agency there. J. L. Lunsford has pur- 
chased the former W. E. Holman agency 
at Winfield, Kan. 


D. T. Pruett is now associated with T. 
B. Hamilton in the Hamilton agency at 
Tucumeari, N oe 


Murray of Long Beach, Cal., 
insurance business of 
and will op- 


Edward D. 
has taken over the 
the Broadway Mortgage Co. 


erate under his own name. 
M. C. Aleshire, George R. Bowman, 
W. P. Engelhard, Frederick Pellet, S. 


Stewart, August 


Wolff. 


A. Rothermel, W. H. 
Torpe, Jr., and Allan I. 
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Getting Paid for Having Fun 


Quite a few of the more successful 
insurance producers are both happy and 
successful not only because of their dili- 
gence but because they have made their 
business a vehicle for making their hob- 
bies or personal interests profitable. In 
fact, many of these men would be con- 
siderably less successful, not only in 
terms of happiness but of material 
wealth, had they not used their imag- 
inations and ingenuity to transmute 
what would otherwise be—for them— 
irksome drudgery into profitable fun. 

One man, for example, is extremely 
clever at developing gadgets for sales 
promotional purposes. Gadgetry is his 
first love but selling insurance is more 
remunerative. It was also more boring, 
when practiced in the orthodox fashion. 
This producer has made his gadgets 
work for him in his insurance business. 
He has developed them to the point 
where they have won him a unique rep- 
utation among his clients and prospects. 
Feature articles about have ap- 
peared in at least three insurance pub- 
lications. Possibly could garner as 
many premium dollars with less expense 
if he gave up his promotional gadgets 
and operated as most other producers 
do. But it would be an unsatisfactory 
life. . This way he’s doing what he likes 
to do and getting paid for doing it. 

Many producers have used their pho- 


him 


he 


tographic hobby as a business adjunct. 
People always appreciate good pictures 
—and that doesn’t mean a casual snap- 
shot—of themselves, their families 
their houses. One agent even takes color 
pictures, which appreci- 
ated because they are beyond the skill of 
most picture-takers. 


or 


are especially 


One agent, a stamp and coin collec- 
tor, has developed a profitable business 
among dealers in these fields and among 
other collectors as well. Since they know 
and trust him they many types of 
insurance coin and 
erages. 

Giving parties, playing golf, engaging 
in civic work, belonging to lodges, are 
more frequently encountered examples 
of combining fun with business. Some 
agents or brokers may feel reluctant 
about making these activities a part of 
their business-getting, but for the man 
who enjoys them it merely means that 
business is a way for him to en- 
gage in these pleasures to an extent that 
would otherwise be impossible without 
impoverishing himself. 

Many producers combine business 
with pleasure more or less naturally and 
without any long-range strategy in mind. 
But there must be many others who 
could get a great deal more enjoyment 
from their work if they would ask them- 
selves what they really like to do and 
then set about finding a way of adapt- 
ing their business to tie in with their 
personal interests in a profitable man- 
ner. 

No small part of the advantage of 
making one’s hobby and personal inter- 
ests tie in with business is that it en- 
hances the personal relationship between 
the producer and those whom he deals 


buy 


besides stamp cov- 


his 


with. This should help in getting more 
business. There are many men to whom 
this cordial relationship in business 


means so much that they will go to some 
trouble to achieve it even though it 
doesn’t add a dollar a year to their 
incomes. 


More Humanity Needed in Administration 


Some of the insurance organizations 
have had a study made of the employ- 
ment situation of their member compa- 
nies. There is considerable unrest 
among employes and, in fact, the 
ployment problem is one of the greatest 
confronting the business today. 

This investigation brought out a num- 
ber of interesting facts. Many of them 
are rather delicate and cannot dis- 
cussed in public. There was one feature, 
however, that was found in some offices 
that can be recorded and it should be 
rather easy to change. It was discov- 
ered that in some offices the employes 
felt that the upper people were too prone 
to ignore the lower people, so to speak. 
That is, there was a “high hat” attitude 
assumed by the commanding employers. 


em- 


be 


They did not desire seemingly to have 
any traffic with the employes. They 
walk down the aisles looking neither 
right or left. 

All this left the impression among the 
employes that their work was unimpor- 
tant, that they were not a part of the 
organization the same as the higher ups. 
It left a rather depressing effect. Em- 
ployes simply stayed on because they 
had to in order to make a living. Pride 
in their organization did not exist. They 
were ignored, they were not treated as 
associates and the general feeling pre- 
vailed that only men higher up were 
useful and necessary. 

Therefore, in these concerns there was 
a lack of human understanding and sym- 
pathy. The people in the upper house 


and there was a sort of aristocracy that 
was artificially created and grated on 
the employes. This situation naturally 
created a feeling of hostility and indiffer- 
ence. 

Here is a condition that could be 
cured. The men higher up should rec- 
ognize the employes as human beings 
and treat them as such. They have an 
important part in the machinery. They 
contribute much to the success of their 
organization. A word of commendation 
or friendly greeting would have engen- 


ployes are not ambitious to circulate ig 
the same sphere as the higher ups but 
they do feel that they sit on the same 
platform so far as the human side of 
business is concerned. 

Since this investigation was made the 
committee in charge analyzed the re 
sults, the members frankly talked with 
certain officers about this attitude to 
wards employes. It is hoped that some 
changes will be made that will bring 
about an entirely new atmosphere in 
this respect. 


Possibilities for Leadership 


The move to get all producers’ or- 
ganizations together on objectives on 
which they can agree presents interest- 
ing possibilities. The National Assn. 
of Insurance Agents, the National Assn. 
of Casualty & Surety Agents and the 
National Assn. of Insurance Brokers 
have embarked on this program. With 
the possible exception of countersig- 
nature laws there would seem to be no 
reason why the basic objectives of the 


three groups are not. substantially 
identical. 

To these might be added the insur- 
ance buyers’ organizations; the interests 


of the insurance managers and the pro 
ducers who represent the public are 
parallel. 

Now that the three producers’ organ- 
izations have seen the wisdom of mini- 
mizing their differences and trying to 
arrive at a common ground the way is 
opened for a type of leadership from 
the field that has not existed thus far, 
It could be a tremendous influence for 
good for the entire insurance pusiness, 
In general, what is good for the public 
is good for the broker and to the ex 
tent that he represents the public, for 
the agent as well. 








_ PERSONAL SIDE OF THE BUSINESS 





R. A. Napier, well known class 1 local 
agent of Chicago, won the supreme lau- 
rels in his hobby of peony growing at 
the National Peony Show of the Amer- 
ican Peony Society at Rockford, IIl., the 
other day. He won the bronze medal 
for top honors in the amateur class and 
then went on to show his heels to the 
commercial growers, even though he has 
never sold a peony, by winning the gold 


prize and first honors in the profes- 
sional division. Mr. Napier has a mag- 
nificent peony garden at Blue Island, 


Ill., and each summer during the height 
of the blooming season he invites hun- 
dreds to visit the display. 

H. A. Clark of Chicago, western man- 
ager of Firemen’s, is spending July at 
the Clark ancestral acres near Jackson, 
Mich. This property has been in the 
family for a number of years. 

Clarence S. Linde, Boston field office 
manager, is celebrating his 25th anni- 
versary with Factory Association. His 
early business experience was with Hart- 
ford Fire and Automobile. He became 
associated with F.I.A. in 1921, traveling 
in the field from Hartford until 1925. 
For the following ten years he was as- 
signed to the Providence territory; from 
1935 through 1945 he was field manager 
of the Buffalo office. Early this year 
he became manager in Boston. 

E. D. Lawson of Chicago, western 
manager of Fireman’s Fund, is on a 
trip during July on his 52-foot cabin 
cruiser “Jan-Del-Ed on the Great Lakes. 
He will sail to Georgian Bay and return 
by way of Detroit. Mr. Lawson has his 
entire family with him. His son, Ed- 


ward, is just out of navy service and thig 


is a vacation for him. His brother an 
his family are on the boat also. T 
name of the boat is a combination 
the names of Mr. Lawson’s three c 
dren—Jane, Del and Edward. 
only an expert and scientific navigate 
but is also a naval expert and engineé 
so far as the mechanics of 
concerned. He has a two-way radio § 





on his boat so he communicates with hig 


office through Great Lakes and the rad 
messages are telephoned to his office. 7 

Ralph H. Alexander, deputy insuraneg 
commissioner of Pennsylvania, and Mrs, 
Alexander are leaving on a trip to Flom 
ida to visit their two grandchildrem 
whom they have not seen. Their son# 
a patrol commander in the navy and is 
expected to be assigned to some far off 
post shortly. His wife and children re 
side in Florida. 

Laurence W. Phelps, superintendent 
of the marine department of Travelers 
Fire at Chicago, was married recently 
to Katherine Pickett of Chicago and 
they are now on their wedding trip to 
Quebec, returning July 29. 

William M. Higley, for many years 
state agent in Minnesota for Hanover 
but now retired, is visiting in Minne 
sota, accompanied by Mrs. Higley. 
They reside in Florida. 

Despite the fact that R. V. Cherry 
was promoted from Indianapolis man- 
ager to executive general adjuster at 
Chicago of Western Adjustment, he 
could not bring himself to a complete 
Hoosier divorce. He is willing to spend 
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— =r 
i; working hours on the alien shores 
f Illinois, but off duty he insists on 
lemaining a Hoosier. He sold his home 
t Indianapolis and bought a new one 
n the shores of Long Lake, five miles 
orth of Valparaiso, from which he 
pmmutes each day on the South Shore 
jectric. He is just a mile and a half 
way from C. W. Ohlsen, western man- 
ver of Sun who, in his non-insurance 
ours, is an Indiana dirt farmer. Mr. 
Pherry has always been a 5:30 a. m. 
ser so that his early morning departure 
br Chicago he regards as no hardship. 

Two head office executives from Nor- 
sich of Norwich Union arrived in Chi- 
ago Tuesday with U. S. Manager E. 
t Smith for a visit of several days 





ere with K. S. Ogilvie, western man- 
ger. They are Sir Robert Bignold, 
harman of all the Norwich Union 
ompanies, and W. W. Williamson, gen- 
ral manager of the life company. They 
ave been in Canada several weeks, from 
foronto to Vancouver. They went to 
fan Francisco and are now en route 
ack to New York. 


DEATHS — 








illiam Deans, S. F. Agency 
ead, Dies at 77 


William Deans, 77, senior member of 
he Deans & Homer general agency, 














WILLIAM DEANS 


an Francisco, died at the Peralta hos- 
ital in Oakland, which he had entered 
he preceding Monday. 

One of the most respected and loved 
men in the fire insurance business on 
the Pacific Coast, he had a crowded 
fareer Of 55 years. He _ started in 
Canada in 1891, spent several years in 
the Mountain territory at Denver, a 
ew in Chicago and several more in 
he Pacific Northwest as state agent for 
anover before going to San Francisco 
n 1916 and forming the general agency 
With the late Bismarck Selbach as Sel- 
bach & Deans. 
Mr. Deans had been president of the 
Fire Underwriters Association of the 
Pacific, the Pacific Board, the former 
Pacific Coast Automobile Underwriters 
Conference and president of the Na- 
ional Automobile Club since its organi- 
fation by the companies comprising the 
Ponierence. 
Possessed of a fine sense of humor, 
he was in demand for toastmaster chores 
bver the years and on three occasions 
Was associate editor of the “Knapsack” 
the humorous paper formerly pub- 
ished annually by F.U.A.P. and read 
Bt the annual banquets. 

uneral services Monday were at- 
ended by most of the fire insurance 
faders from the San Francisco bay 
brea. 
E. R. Beasley, 70, for 30 years a local 
ent at Spiro, Okla., died there. His 
gency has been sold by his son to 





W. O. Kerr, for 13 years a part-time 
agent at Poteau, Okla. 

William J. Buckley, former president 
of R. M. Neely Co., St. Paul, died. He 
had retired from business a year ago on 
account of ill health. 

He was born at Fall River, Mass., in 
1877 and was educated at Pembroke 
Academy in New Hampshire and New 
England Conservatory of Music at 
Boston. 

In 1906 he was employed by Travelers 
as a payroll auditor, being advanced to 
manager at Minneapolis in 1918. He 
joined the R. M. Neely Co. in 1918 as 
president and served in that capacity 
until his retirement. 

Sawyer J. Campbell, 47, Memphis lo- 
cal agent and former member of the 
Tennessee legislature, died after a 
month’s illness. 

Frank H. Spears, 58, secretary-treas- 
urer of Hawkins & Roberts, Salem, 
Ore., died of a heart attack. 

John F. Cochrane, 82, local agent in 
Buffalo from 1904 until a few years ago, 
died there. 


D. L. Hennigh, local agent at Ulysses, 
Kan., was fatally injured in an automo- 
bile accident near there. 

D. A. Moore, veteran Hutchinson, 
Kan., agent, who had retired from ac- 
tive business a few years ago, died 
there. 

W. C. Stephenson, 85, founder of the 
Stephenson & Webb agency in Topeka 
in 1896, and active until his retirement 
last September, died following an ex- 
tended illness. 

Chief W. F. Bowers of the Boston 
Protective Department died of a heart 
attack. He had been with the depart- 
ment 42 years and had been chief for 
seven. 

Herbert A. Yarbrough, 51, San An- 
tonio, special agent for Fireman’s Fund, 
with the company 27 years, died from 
a heart attack. He was past most loyal 
gander of the Alamo pond. 


i Late Casualty News 


Russell Manages Auto and 
Liability for Reserve 


Stanley Russell, an experienced Chi- 
cago casualty man who just recently 
returned from three years’ war service, 
has gone with Reserve Insurance Co. 
of Chicago as manager of the new au- 
tomobile and public liability depart- 
ments. He has had much experience 
in dealing with agents and brokers. 

Mr. Russe"! has been engaged in casu- 
alty underwriting since 1925, when he 
went with Continental Casualty. He 
was with that company until 1930, be- 
ing an automobile underwriter, a posi- 
tion which he held then for two years 
with Bowes & Co. of Chicago. Mr. 
Russell went with Standard Surety & 
Casualty in 1931 as assistant manager, 
and helped to open the Chicago branch 
office. When later that office was ab- 
sorbed by A. J. Couch, Cook county 
and brokerage department manager of 
Standard Fire, Mr. Russell went along 
as auto department manager of the cas- 
ualty company. 














Admits Policy Fraud in Omaha 


OMAHA —Police here are holding 
Ralph A. Wells on-his own admission 
of fraudulent insurance policy sales and 
are seeking information from police and 
companies throughout the midwest in 
regard to the suspect’s claims. Wells 
was arrested July 10. He admitted writ- 
ing numerous policies in Omaha and in 
Dubuque, Ia. He said he obtained policy 
blanks in the offices of Mutual Benefit 
Health & Accident in Rockford, IIL, 
and Continental Casualty in Chicago. 
After collecting initial premium pay- 
ments he reportedly destroyed the ap- 
plications and skipped with the cash. 
Police here say they can prosecute 
Wells on a misdemeanor charge, but 
desire to ascertain if there is any truth 
as to claims regarding insurance fraud. 


















PPORTUNITIES 


HAVE GROWN 


0% 


It will be a real service to your 
insureds to check every existing 
fire policy—and recommend the 
additional protection required to 
cover today’s inflated replace- 
ment costs. With replacement 
costs 50 per cent and more over 
pre-war levels, the need is 
urgent—and your opportunities 
are great. Consult our field men 


who are prepared to help you. 


* 


THE HANOVER 


FIRE INSURANCE CO. 
OF NEW YORK 


Organized 1852 


* 


THE FULTON 


FIRE INSURANCE CO. 
NEW YORK 


* 


HOME OFFICE 
111 John Street, New York 7, N. Y. 


WESTERN DEPT. 
Insurance Exchange Building, Chicago 4, Ill. 


PACIFIC COAST DEPT. 
340 Pine Street, San Francisco 4, Cal. 



















































































DEVOE & RAYNOLDS COMPANY, INC. 


Paints « Varnishes « Brushes « Artiste’ Materiais 














P.O. BOX 328 « LOUISVILLE; 1, KY. 
March 29, 1944 


American Glass Company 
1030 N. Branch Street 
Chicago, Illinois 


Attention - Mr. Benjamin Beris, President 
Dear Mr. Ber{s: 

Your letter of March 25 has been referred to the writer for reply. 
dition, the in 
is that the ¢1 


The amount of r 
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Lighter colors absorb less heat 


nd for this reason are not so 
apt to ceuse breakage. 


Yours very truly, 


DEVOE _& YNOLDS CO., Ing. 
Ofte Oot. 


J. C. Gehant - Chief Chemist 
idem Maintenance Division 
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THE SHERWIN-WILLIAMS Co. 


Or raee Crore me 


CHICAGO. tie 


March 27, 1944 


Mr. Ben Beris, President 
Americas Gladd Company 
1030—42 North Branch Street 
Chicago, Illinois 


Dear. Mr. Beris: 


The effect which you notice on black painted clase is not caused 
by any oarticuler chemical composition of the black paint but 
rather by the heat which thie color atsords, thereby raising the 
temperature of the glaes surface with a result that you get the 
cracking which you have observed. 


The class norzally passes the heat right on through but when 
painted on either side with black paint tends te abdsord it all 
and hold it. The reason light-colored paint, such as white or 
light tints, does not cause the same effect can be explained by 
the fact thet wiites and light tinte reflect the heat. 


Literature which we have on blackwout paint indicates that « 
four toch band should be left around the edze of every window 
to be painted black in order to prevent this cracking, and this 


procedure hae met with succese since it is a common recommenda- 
tion. 


Tour very truly, 


THE SEEAWIM-WILLIAMS COMPAST 
) / yY 7? 


Chicago Technical Service Dept. 
GDBaker/mabd 
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roup Cover 
fill Far from 
furation Point 


See Signs of Upward 
Climb Following Post 
War Sag 


In spite of the tremendous amount of 
roup insurance and annuities in force 
his type of business is far from having 
eached the saturation point and pre- 
kents an expanding field of opportunity 
for the enterprising agent or broker who 
is willing to add these coverages to his 
sales kit, according to group experts. 

It is not necessary to be a master of 


the intricacies of group coverages to 
barn the sizable commissions that re- 
sult from these cases. The agent or 














roker’s role is mainly to locate pros- 
ects and set the stage for an interview 
ith a representative of a group-writing 
ompany. Group people say it takes 
very little modification of the producer’s 
rdinary business- -getting technique to 
ine up prospective group purchasers. 


loyers’ Attitude Changed 


Those who do not handle the various 
group lines frequently fail to realize 
how the attitude of employers has 
changed in the last few years, say au- 
thorities in this field. Though originated 
some years earlier, group insurance real- 
ly got its start during the first world 
war, when employers turned to it as 
a means of cutting employe turnover. 
From then on it continued to grow but 
mainly among the minority of employers 
who bought it either from humanitarian 
motives or because they had the wisdom 
to realize it was good business sense in 
the long run. 

That was the situation up to about 
1936, when the new deal’s pro-labor leg- 
islation and policies began to make 
themselves felt. Not only did these 
strengthen labor’s hand but gradually 
more employers began to feel that the 
employes should have a bigger share of 
the profits and that group insurance was 
a good way of providing the security 
that everybody was talking about. 


Favored by Organized Labor 


Organized labor has always been fav- 
orable to group coverages and there is 
al increasing disposition to insist on 
group coverage being made a part of 
collective bargaining contracts. In a 
small minority of cases the unions have 
preferred to have the group coverage 
Witten with the union as the group 
rather than in the usual way, but in 
general the union preference is to let 
the employer handle the coverage. The 
union gets just as much credit with its 
members in that way and there are 
fewer headaches for the union. 

The group business has constantly 
been adapting itself to new develop- 
ments, bringing out additional cover- 
ages to supplement the original group 
lite. Group annuities have been available 
for many years. Since then there have 
been added death and dismemberment, 
accident and sickness, hospitalization, 
surgical benefits, medical expense ben- 
efits, and hospitalization for dependents. 


Minimum Size Reduced 


Most group-writing companies have 
also expanded their field operations by 
reducing the ‘minimum number of par- 
ticipants for life and other insurance 
coverages from 50 to 25 in those states 
(CONTINUED ON PAGE 28) 





Fidelity and Surety 1945 Raise Price Issue 
Record Closely Analyzed 


From the casualty insurance expense 
exhibits, the New York department has 
compiled the 1945 fidelity and surety 
record of country-wide writings on the 
record of country-wide writings of com- 
panies licensed in New York. 

This study again emphasizes the dis- 
torted results that eventuated when 
the term privilege was extended last 
year to the fidelity lines. This caused 
the skyrocketing of net premiums writ- 
ten although the premiums earned ac- 
tually showed a decrease as compared 
with the previous year. For instance 
the fidelity premiums written of stock 
companies last year were $56,525,293, 
which was an increase of nearly $18 ‘mil- 
lion but the premiums earned were 
about $364,000 less than in 1944. 

In these tables incurred losses ex- 
clude allocated claim expenses. The 
earned premiums and incurred losses 
are on a net premiums basis after re- 
insurance. 

Because of fluctuations in premium 
volume from year to year, expense 
ratios have been adjusted so as to re- 
late certain types of expense to writ- 
ten premiums in order to present more 


accurate results. Expense ratios do not 
include federal income taxes. 

The department also shows the New 
York state figures which are on the 
direct basis, before reinsurance. Fi- 
delity premiums earned of stock com- 
panies last year were $8,061,649 as 
compared with $7,733,079 the previous 
year. The loss ratio on an incurred 
and earned basis was 21.3 in 1945 as 
contrasted with 14.8 the previous year. 

The mutual companies had fidelity 
premiums last year of $235,173, a loss 
ratio of -1.5. This compares with 
$275,307 and 12.4% in 1944. The re- 
insurance companies in New York last 
year had direct premiums earned of 
$3,176 with a loss ratio of 239.3 which 
compares with $500 and no losses in 
1944, 

In the surety field in New York state 
stock companies had premiums earned 
of $5,168,064 as compared with $5,197,- 
433 the previous year and the loss ratio 
in 1945 was 4.5 as compared with —4.7 
in 1944. Mutual companies and rein- 
surance companies had negligible writ- 
ings on direct basis. 


Fidelity 
Stock Companies 


Underwriting Ratios 








Expense Analysis 
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Ase, GOB coccsees s 65,637 $ 35,467 34.5 70.8 —5.3 6.0 256.2 27.8 5.6 6.2 
Aetna Cas. ...... 3,381,039 2,015,160 7.8 67.7 14.5 13.4 27.0 24.1 3 2.9 
Am. Auto ..cc.-- 53,968 20,786 8 67.6 31.6 4 22.6 41.9 0 2.7 
Ame. GOS. ccccecvve 152,084 114,640 2.2 59.4 38.4 2.9 26.9 26.1 9 3.6 
Am, Empl. ...... 515,732 365,127 20.0 54,0 26.0 4.6 33.7 11.9 4 3.4 
Am, Guar. & Liab 276,627 177,532 31.4 29.1 39.5 6.0 13.3 3.9 2.2 3.7 
Am, Motorists .. 115,529 78,814 38.7 51.3 10.0 5.0 28.7 16.6 1 1.9 
Am, Surety ...... 5,014,923 3,118,034 6.2 61.5 32.3 8.3 23.2 26.0 3 3.7 
Associated Ind. 38,191 28,321 16.1 68.4 15.5 5.7 28.8 30.0 Pe 3.2 
Bankers Ind. ‘ 10,562 4,031 383.2 88.3 —371.5 56.5 13.4 9.2 9.2 0 
Car & General... 3,387 2,481 —2.0 151.3 —49.3 1.2 69.6 71.7 7.1 1.7 
Central Sur. ..... 266,175 224,605 23.9 57.0 19.1 4.4 26.0 20.9 1.0 4.7 
Century Ind. 533,614 314,393 13.5 63.9 '+22.6 10.2 32.4 16.8 1.0 3.5 
Columbia Cas. 268,493 202,110 9.3 42.2 48.5 3.8 24.5 9.9 8 3.2 
Com. Casualty 300,853 228,434 20.3 52.0 FY 4.2 25.2 18.7 1.2 2.7 
Continental Cas... 961,240 628,265 27.1 54.6 18.3 9.2 20.9 20.8 mi 3.0 
Eagle Indem. 244,125 159,399 27.1 54.9 18.0 9.6 24.7 17.6 6 2.4 
Empl. Liab. . 730,602 540,710 18.4 54.2 27.4 2.8 37.9 8.9 .4 4.2 
Fidelity & Cas.... 2,621,443 1,718,231 25.5 54.8 19.7 8.5 20.2 22.4 1.4 2.3 
Fid. & Deposit... 8,092,661 5,249,397 13.6 61.4 25.0 9.8 33.3 14.6 7 3.0 
Fire. Fund Ind.. 457,594 303,619 22.4 52.6 25.0 1.8 20.4 24.6 1.6 4.2 
Gen. Cas., Seattle 291,066 230,988 23.3 39.1 37.6 4.1 25.4 6.7 22 2.7 
Glens Falls Ind.. 388,806 247,179 11.5 56.9 31.6 8.0 22.3 20.8 1.3 4.5 
Globe Indem. ee 914,299 611,220 14.7 52.1 33.2 7.1 26.1 15.0 5 3.4 
Great Am. Ind.. 575,768 424,412 5.6 46.4 48.0 5.6 25.5 11.4 1.4 2.5 
Guarantee N. iy 173,971 154,417 37.0 62.0 1.0 3.1 31.5 23.8 3 3.3 
Hartford Acc. . 4,086,607 2,245,138 25.3 44.5 30.2 7.5 18.1 15.3 5 3.1 
Home Indem. ... 460,526 301,717 19.6 40.2 40.2 6.9 15.7 13.8 1.0 2.8 
Indem, N. A. .... 2,034,569 1,364,682 15.0 47.4 37.6 6.2 20.7 16.4 5 3.6 
Interntnl Fid. 31,807 29,672 —8.8 79.9 28.9 0 9.6 62.4 .0 7.9 
London Guar. 6,448 1,993 —25.5 449.3 —323.8 12.6 29.4 376.9 25.3 5.1 
Lon. & Lan. Ind 51,136 36,703 14.8 74.0 11.2 29.1 11.6 24.5 3.4 5.4 
Mfctrs Cas. ..... 108,991 75,202 29.1 66.3 4.6 13.6 22.7 21.1 3.9 5.0 
Maryland Cas. 2,613,299 1,763,561 20.6 56.5 22.9 8.5 31.3 12.5 1.0 3.2 
Mass. Bonding 1,307,349 916,226 22.6 50.2 27.2 8.8 26.5 11.9 2 2.8 
Merchants Ind. 1,997 2,396 26.5 51.2 22.3 5.7 39.1 5.9 .0 5 
REGS. GR .<cceces 158,496 130,762 10.5 55.5 34.0 6.3 26.4 18.2 1.3 3.3 
Peeeh, CAA oe ccees 32,034 22,180 80.3 72.6 —62.9 9.2 32.7 26.1 1.2 3.4 
Natl. Surety --- 5,467,293 3,659,567 17.5 61.9 30.6 8.2 25.1 14.7 | 3.2 
New Amst. Cas... 1,270,665 952,336 18.8 44.8 36.4 5.6 24.6 11.1 5 3.0 
N. Eng. Cas...... 3,588 2,084 7.7 34.9 57.4 4.4 17.2 10.6 on 2.6 
New York Cas. 710,314 489,045 13.8 42.5 43.7 5.9 23.3 10.7 3 2.3 
Ocean Acc. ..... 329,153 227,623 10.4 40.3 49.3 3.2 23.3 10.2 8 2.8 
Peerless Cas. 176,254 130,329 25.3 23.1 51.6 2.1 9.0 9.9 m 2.0 
Phoenix Ind. 9,318 3,556 226.0 99.2 —225.2 1.4 26.2 49.5 17.4 4.7 
Preferred Acc. 156,035 102,235 2.1 59.7 38.2 13.4 36.9 9.3 1 0 
mage FnE. 22. 764,371 503,394 16.0 59.5 24.5 11.9 24.0 19.8 5 3.3 
St. Paul. Merc... 435,540 269,194 60.3 51.2 —1.5 11.1 19.2 12.6 1.0 7.3 
Seaboard Surety.. 622,152 563,317 5.2 49.7 45.1 5.3 22.0 13.1 5.9 3.4 
Standard Acc. 1,157,458 77,7 16.8 70.7 12.5 10.0 34.5 22.6 4 3.2 
Standard Acc. - 1,157,458 777,7 16.8 70.7 12.5 10.0 34.5 22.6 4 3.2 
Standard 8S. & C... 82,188 50,806 10.1 66.6 23.3 14.2 32.2 15.1 1.8 3.3 
Sun Indem. ..... 54,286 35,956 5.4 39.8 54.8 7.5 16.7 10.9 1.4 3.3 
Travelers Ind. ... 1,106,182 591,288 25.6 57.2 7.2 11.0 27.1 15.3 1.0 2.8 
United Natl. Ind. 1,894 204 90.7 2187.4—2178.1 0 21.2 2089.2 69.1 7.9 
Ds Ge Ge wesedess 235,863 193,066 8.0 51.7 40.3 —.9 26.2 23.8 6 2.0 
We Wa ee Me wces 5,518,693 3,989,690 21.4 40.8 37.8 3.4 21.5 11.6 5 3.8 
U. S. Guarantee. 829,469 785,574 28.6 50.8 20.6 5.0 8.7 32.8 5 3.8 
West. Natl. Ind.. 182,584 128,218 14.1 34.1 51.8 1.2 22.0 7.1° 8 3.0 
Yorkshire Ind. 69,805 59,642 10.3 45.2 44.5 6.3 34.3 2.5 0 3.1 
Total 1945 ..... $56,525,293 $37,602,907 17.9 53.4 28.7 7.6 24.9 16.9 oe 3.3 
Total 1944 ..... $38,762,367 $37,966,710 14.8 55.3 29.4 7.2 29.3 15.1 7 3.5 

Mutual Companies 

Amer. Mut. Liab..$ 183,150 $ 181,464 27.7 6.7 65.6 7.1 —22.8 19.5 —4 3.3 
Empl. Mut. Liab.. 18,006 18% 858 85.3 19.4 —4.7 1.5 12.4 2.9 1.2 1.4 
Farm Bureau Mut. 3,121 3,072 ol 81.0 18.9 0 8 71.6 3.9 4.7 
Liberty Mut. ..... 843,072 799,565 49.4 27.6 23.0 11.1 7.1 4.7 2.6 2.1 


(CONTINUED ON NEXT PAGE) 


on Construction 
Suspended by War 


Sureties Intensely Inter- 
ested in Question Arising 
in Chicago 


Surety people are giving close atten- 
tion to the question of whether a con- 
tractor that was awarded a $1 million job 
in Chicago in 1941, but who was forced 
to suspend operations on account of the 
war is going to be held to his original 
price now that it is time to proceed with 
the construction. This issue is regarded 
as having national importance because 
the situation is duplicated in essence in 
connection with a great many projects, 
In Chicago alone there are 14 similar sit- 
uations of major size. 

Overland Construction Co. was the 
successful bidder in 1941 for construc- 
tion of the State street bridge over the 
Chicago river on a figure of $1,276,848. 
Due to the war work was stopped soon 
after it was started and the city waived 
compliance with the completion period. 

Now that construction can be re- 
sumed, Overland cited the increased 
costs involved and requested that it be 
allowed $231,000 additional. 


City Council Backs and Fills 


Last week in a heated session, the 
finance committee of the city council 
agreed to the additional payment over 
the recommendation of the corporation 
counsel that the city hold that the cen- 
tract had been breached, readvertise for 
bids and then seek recovery from Over- 
land and its sureties of the difference be- 
tween the new contract and the original 
price. 

Later in the day, however, the city 
council re-referred the proposal to the 
finance committee. The matter may have 
to be held in .ay until the next 
council meeting Sept. 5 

Joseph L. Gill, clerk of the Chicago 
municipal court, who acts as an insur- 
ance broker under the title of Joseph L, 
Gill & Co., was the broker on the Over- 
land Construction Co. bond and two of 
the aldermen have threatened to inject 
this circumstance into the debate should 
the city administration seek to have the 
$231,000 increase authorized. U, S. 

G. is the underlying surety. 

Overland Construction complains that 
it would go to the wall if compelled to 
perform under the 1941 bid. 


Travelers Hartford Unit 
to Have New Location 


The Hartford branch of Travelers will 
move from 9 Central Row to 163 
Asylum street as soon as alterations can 
be completed. The building, of modern, 
fireproof construction, replaced an old 
dwelling in Hartford in which J. Pier- 
pont Morgan, Sr., was born. 

In its new location the office will oc- 
cupy the five upper floors comprising 
more than 40,000 feet of space. The 
branch has been in its present location 
on Central Row since the home office 
building was constructed there in 1928. 
On its administrative staff are U. Hay- 
den Brockway, life manager; Lester F. 
Crossley, casualty surety manager; Wil- 
liam T. Hickey, fire manager; H. G. 
Ford, cashier, and Russell N. Lewis, 
supervising adjuster. 
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President of ‘Time 
of Wis. Dies at 64 


John A. Keelan, president of Time of 
Milwaukee, died at his home in that city 
after an illness of three weeks. His age 


= _ 





JOHN A. KEELAN 


was 64. He was elected president in 
December, 1943, following the death of 
Charles G. Traphagen. 

Mr. Keelan started with Time in 1910 
as an agent at Neenah, Wis., and a year 
later became field supervisor. In 1913 
he was appointed manager of the claim 
department and in 1921 was advanced to 
assistant secretary and agency manager. 
Later he became secretary and in 1938 
was named executive vice-president and 
secretary. 

Active in A. & H. 

Mr. 


Organizations 


Keelan was chairman of the Wis- 
consin committee on legislation of In- 
surance Economics Society and H. & A. 
Underwriters Conference. He had been 
a leader in developing the so- called Wis- 
consin plan for providing medical care 
insurance through the private insurance 
company route in collaboration with the 
Wisconsin State Medical Society. 

Funeral services were held July 15 at 
St. Thomas Aquinas church, with burial 
in Holy Cross cemetery. 





Service of Surety 
Told by Lewis 


LOS ANGELES—The Surety Un- 
derwriters Association of Southern Cali- 


fornia tendered a banquet to Martin 
W. Lewis, president Towner Rating 
Bureau, at which he outlined operations 


of the bureau from its organization 37 
years ago. During the years of the 
bureau’s operations, he said, the surety 
business has made substantial progress, 
giving to the public the sound protec- 
tion on broad forms at reasonable rates. 


Bureau Preparing Pamphlet 


He sketched the record during the 
war. The business received high com- 
mendation from federal agencies. The 
surety industry bonded huge projects of 
entirely new character at rates lower 
than those in use at any time in the 
last 30 years, he said. The companies 
with the aid of their producers ex- 
panded the sale of blanket bond pro- 
tection for commercial organizations 
over the recent years with the result 
the public today is able to obtain ex- 
tremely broad forms at rates so low 
many underwriters are wondering 


whether companies can profitably con- 
tinue to write such business. 

Mr. Lewis said his organization has in 
preparation a public official pamphlet 
which should be helpful in that field 


1945 Fidelity & Surety 


Record 


(CON’T FROM PRECEDING PAGE) 
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Lumb. Mut. Cas... 269,567 183,901 34.7 40.5 24.8 4.3 9.7 23.3 3 2.9 
Security Mut. 23,776 —8,947 + ee see cos ie a 04 eee <0 
Total 1945 ..... $ 1,340,692 $ 1,174,913 46.0 9.4 4.1 10.3 1.7 2.4 
Total 1944 ..... $ 1,226,022 $ 1,141,330 29.0 19 12 066062 (6K 
Reinsurance 

Amer. Reins. -$ 1,082,455 $ 815,624 33.2 0 38.9 7.7 3 1.6 
Empl. Reins. ..... 965,693 721,769 31.1 2.4 45.6 5.7 5 1.9 
Europ. Gen. Re. 2,013,057 1,247,853 26.8 1.1 45.9 2.4 1 2 
POON cs eccvcccce 135,599 102,759 13.5 ot 38.9 9.8 0 2.7 
General Reins. ... 1,478,389 1,011,088 31.2 1.8 38.4 3.7 m | 1.4 
N. Am, C & S. Re. 137,311 65,555 40.4 1.6 42.7 —19.0 .0 1.2 
Total 1945 ..... $ 5,812,504 $ 3,964,648 29.9 1.3 42.4 4. 2 1.1 
Total 1944 ..... $ 4,195,571 $ 3,660,646 21.2 1.1 4 4.2 2 1.3 

Surety 

Stock Companies 
Acci, & Cag....... BR 37,526 $ 32,469 5.9 65.6 28.5 9.4 38.1 12.4 2.6 3.1 
Aetna Cas. ...... 2,173,045 2,119,503 —3.9 53.9 50.0 2.2 32.5 15.8 .4 3.0 
Amer. Casualty 259,063 227,271 55.0 61.5 —16.5 7.7 33.7 16.8 6 2.7 
Amer. Credit Ind. 725 350 ane eee oo ove _ i ae eee eee 
Amer. Employers. 314,726 294,296 —.9 66.5 34.4 1.7 44.4 16.2 4 3.8 
Amer. Motorists.. 27,854 19,373 37.2 83.7 —20.9 3.1 25.2 50.6 2 4.6 
Amer. Surety .... 1,788,839 1,820,764 —10.5 83.9 26.6 4.4 38.3 36.9 4 3.9 
Associated Ind. 30,429 31,673 -2 65.5 28.3 5.0 35.4 21.4 5 3.2 
Car & General... 16,485 16,967 105.2 72.8 —78.0 3 24.0 42.8 3.8 1.9 
Central Sur. ..... 263,241 230,826 —9.0 49.8 59.2 1.3 26.6 17.1 8 4.0 
Century Ind. 404,632 422,539 —8.0 65.4 42.6 13.6 39.6 9.0 .4 2.8 
Columbia Cas. 148,17 142,664 —1.3 46.4 54.9 2.6 29.2 9.7 1.7 3.2 
Commercial Cas... 132,996, 127,209 4.8 62.9 32.3 5.1 33.8 19.9 3.3 3.0 
Continental Cas... 974,279 944,358 11.3 60.2 28.5 7.1 30.6 18.4 9 3.2 
Eagle Ind. ....... 122,106 107,613 14.0 58.5 27.5 5.7 31.5 16.1 8 4.4 
Empl. Liab. ..... 271,399 251,310 4.9 63.8 31.3 2.0 42.4 16.3 4 2.7 
Wid. & CaBiececees 983,167 1,020,565 16.4 73.9 9.7 12.2 37.2 20.5 1.5 2.5 
Fid. & Dep....... 3,265,714 3,363,092 —10.2 §2.1 58.1 2.1 35.6 10.4 1.1 2.9 
Firemans Fd. Ind. 232,302 241,516 1.9 48.6 49.5 9 28.7 14.3 9 3.8 
Gen. Cas., Seattle. 396,173 390,185 16.9 40.8 42.3 3.1 29.4 5.3 2 2.8 
Gea. FT. © & G.... 1,154 1,143 2.6 2.5 84.9 0 —2.3 9.7 .0 5.1 
Gléns Falls Ind.. 771,880 747,370 8.§ 5 32.7 6.2 34.7 12.4 1.2 4.0 
Globe Ind. ....... 432,339 428,322 —.3 9 32.4 9.9 36.0 18.3 5 3.2 
Gr. Amer. Ind. 414,273 424,237 —19.6 8 8 5.1 34.1 14.1 8 2.7 
Guarantee N. A... 95,766 105,579 4 9 7 .0 8 13.2 0 1.9 
Hartford Acci. 2,211,784 2,187,090 —9.4 6.7 7 8.3 3 15.6 5 3.0 
Home Ind. ...... 150,386 138,731 2.4 3 39.3 10.9 1 9.0 2 3.1 
Indemnity N. A... 645,144 689,340 —11.9 9 47.0 9.0 3.6 16.3 1.3 4.7 
Intern]. Fid. ..... 7,043 7,728 —1.6 .3 3 0 7.6 58.9 0 3.8 
London Guar. 12,325 8,258 100.8 4 5 2.9 9.5 119.7 8.1 3.2 
Lon. & Lanc. Ind. 144,647 136,233 —4.5 5 13.4 37.6 14.9 1.9 3.7 
Manufacturers Cas, 312,425 299,904 —3.3 3.0 1.8 38.2 12.2 2.3 3.5 
Maryland Cas. 2,345,343 2,210,945 —5.8 8.9 6.8 36.6 12.0 6 2.9 
Mass. Bonding ... 800,287 798,564 —2.5 2 1.5 30.6 13.9 m 3.1 
Merch. Ind. ...... 37,959 46,989° —9.6 * 0 1 0 on 
Metropol. Cas. 233,430 230,919 —34.0 1 9.6 2.2 —4.0 3.1 
National Cas. .... 25,971 27,413 19.4 5.5 12.4 .6 4 1.3 3.8 
National Surety .. 2,544,709 2,488,046 —15.7 b7.1 6.8 39.8 5.5 1.0 4.0 
New Amst. Cas.. 731,282 724,701 —28.4 3.4 J 11.2 36.2 2.6 4 3.0 
New England Cas. 7,404 9,078 0 5.7 54.3 0 37.0 5.1 2 3.4 
We Be GEB i cecen 356,230 331,647 13.8 49.3 36.9 4.7 27.7 13.1 5 3.3 
Ocean Accident .. 75,336 78,796 —2.2 48.1 54.1 3.5 30.3 10.2 1.4 2.7 
Peerless Casualty. 433,539 404,044 38.6 48.9 12.5 1.1 36.1 9.6 on 2.0 
Phoenix Ind, ee 6,886 4,328 111.0 70.8 —81.8 0 25.1 30.0 11.0 4.7 
Preferred Accident 120,813 133,946 -8 69.5 29.7 21.9 41.6 5.3 a 0 
Royal Indemnity. . 314,784 290,736 —8.4 74.5 33.9 7.6 35.7 27.2 5 3.5 
St. Paul Mercury. 1,110,758 1,148,502 12.5 48.4 39.1 6.0 28.8 10.3 2 3.1 
Seaboard Surety.. 913,774 1,143,290 20.5 53.9 25.6 10.9 25.8 9.5 4.3 3.4 
Standard Acci. ... 1,283,649 1,393,739 12.9 68.5 18.6 8.3 42.0 13.6 1.8 2.8 
Stand. S. & C..... 90,189 95,795 —21.2 52.4 68.8 3.4 36.3 8.4 .6 3.7 
Sun Indemnity 44,604 44,177 —17.0 50.9 66.1 12.7 26.8 7.5 x 3.0 
Travelers Ind. ... 787,056 719,538 11.5 76.0 12.5 8.4 41.1 21.9 1.4 3.2 
United Natl. Ind.. 411 308 4.9 835.1 —740.0 .0 17.8 765.2 45.5 6.6 
U. S. Casualty.... 172,298 155,719 —37.0 54.9 32.1 1.1 30.4 21.4 5 1.5 
U. & Fi &°G...-. 4,330,991 4,200,196 2.9 47.0 1 2.9 28.2 11.6 1.0 3.3 
U. S. Guarantee.. 1,003,980 991,162 7.5 54.3 2 2.5 19.2 31.2 5 9 
West. Natl. Ind... 91,208 89,274 14.7 49.8 > 9 35.7 8.7 9 3.6 
Yorkshire Ind. 134,931 147,677 18.7 58.8 5 7.2 48.1 1.6 .0 1.9 
Total 1945 ..... $35,039,866 $34,888,087 —.9 58.5 42.4 5.6 33.5 15.4 -9 3.1 
Total 1944 . $33,816,558 $36,784,172 7.9 58.4 33.7 7 34.2 14.3 1.0 3.2 
Mutual Companies 
Amer. Mut. Liab..$ 1,697 $ 1,762 .0 22.9 77.1 0 13.1 5.8 6 3.4 
Liberty Mutual 235 250 0 2.1 97.9 0 .0 .0 0 2.1 
Lumb. Mut. Cas.. 64,993 45,203 40.0 44.8 15.2 3.4 35.1 5.7 -2 4 
Security Mutual .. 3,454 3,859 5.0 37.6 57.4 0 17.0 12.6 ok 7.9 
Total 1945 ..... $ 70,379 $ 51,074 35.8 43.8 20.4 3.0 33.6 6.2 2 8 
Weta 1966 owes $ 39,547 $ 44,259 34.4 40.2 25.4 2.9 35.1 9 3 1.0 
Reinsurance Companies 

Amer. Reins. ....$ 687,845 $ 665,844 —3.9 55.4 48.5 0 46.6 7.2 3 1.3 
Empl. Reins. ° 532,185 546,663 2.9 61.8 35.3 2 55.7 4.1 3 1.5 
Europ. Gen. Reins. 913,046 873,696 22.7 48.2 29.1 3.0 43.4 1.5 od 2 
EET « kncccevccce 103,508 90,640 19.9 68.7 11.4 13.4 42.6 9.5 3 2.9 
General Reins. .. 673,461 670,420 10.4 53.2 36.4 5.7 41.8 3.6 on 2.0 
N. Am. C. & S. Re. 1,805 5,376—451.0 179.5 371.5 138.8 40.5 —1.0 -0 1.2 
Total 1945 ..... $ 2,911,850 $ 2,852,639 8.8 54.5 36.7 3.0 46.0 4.1 2 1.2 
Total 1944 ..... $ 2,892,606 $ 3,491,775 35.3 62.2 2. 3.8 53.5 3.6 2 I 








and the bureau also is engaged in re- 
vising the surety manual to make it 
convenient for newcomers in the busi- 
ness. 

_ He touched on efforts of the insurance 
industry to work out a model rate bill 
under which all branches could live and 
operate, and expressed confidence the 
difficulties which seem to exist will be 


adjusted and the business will be united 
in its efforts to serve the public under 
any type of reasonable rate regulatory 
bill which may be adopted 

Members adopted a resolution of ap- 
preciation for the services of the bu- 
reau, th€ leadership which it gave dur- 
ing the war period and the constructive 
program it has laid out for the future. 


Loan Companies 

Reputedly Forcing 

Insurance Purchase 
ST. LOUIS—Forced by ruling of 4 


Missouri attorney general to redyg 
their interest rates on loans from 30% 
36% to only 8% per year, some of t 
small loan companies operating in § 
Louis are reported to be forcing the 
borrowers to take policies of life, heals 
and accident insurance as a means 
building up revenue. Other loan ¢9 
panies are making the purchase of gy 
insurance optional. 

Small loan companies are not licen 
to sell insurance, but virtually all e 
ploy someone who is a licensed broke 
In some cases an insurance broker } 
office space with the loan company 
the life, accident and health insurance 
the borrowers is handled through him. 

None of the loan companies will ad 
mit they receive part of the broker 
commission on the business placed q 
their offices. That would be a violatiog 
of the state insurance laws as general} 
interpreted. 

Superintendent Jackson says: “Saled 
policies by licensed brokers employe 
by the loan companies is legal as long 
as there are no kickbacks to operatoy 
of small loan companies who are ng 
licensed insurance brokers.” 


Agency Solicits Loan Companies 


Small loan companies are being of 
fered life insurance for resale to they 
borrowers on a basis which co 


would net a profit, by Bland & (Cq 
an insurance agency. 
A letter mailed out by the Blanj 


agency on July 8 and sent to a numbel 
of the small loan companies reads a 
follows: 

“To keep you in business until a lay 
and licensing privilege is established, w 
have a life insurance program that wil 
give you the income necessary for yoy 
to make a profit. It has state approval] 

“It is new in plan of operation—neq 
in plan for your income. It is flexiblj 
to the extent of your insurance incom 
on a $50 loan or $300 loan, can be a 
little as $1.50 or as big as $15. 

“We earnestly solicit your interest” 
The letter was signed by C. C. Bland. 

Bland when questioned asserted the 
policies are available in varying amount 
but are intended for sale through i 
censed insurance brokers only. 

He said “state approval” meant thé 
policies are those that have been ap 
proved by the insurance department. 


Oregon Auto Fund Plan Fails 


The general election ballot in Oregot 
in November will not contain a proposd 
to establish a state monopolistic automo 
bile liability and property damage insur 
ance fund because the plan’s sponsors 
were not successful in obtaining tk 
necessary 23,108 registered voter signi 
tures by the July 3 deadline. 

The initiative proposal first was filed 
in an ambiguous and poorly drawn form! 
was withdrawn and another and cleare 
proposal filed April 11. It enjoyed littl 
support and few agents throughout th 
state reported seeing any petitions 
circulation. 

The measure proposed requiring ever 
Oregon motorist to pay an annual pr 
mium of $25 at the time he bought hi 
vehicle. He would receive a $5/$10, 
$5,000 B.I. and P.D. policy in the “ 
fund. If loss experience allowed, t 
motorist was to receive a $3 pr 
in premium each year until a minimu 
of $16 was reached. 
















Reorganize Seattle Agency 


Carroll, Hillman & Hedlund, Seattl 
local agency, has elected new office 
President J. L. Carroll has announce 
promotion of Clarence A. Hardesty 
vice-president and Don Hedlund to set 
retary-treasurer. 

R. Kline Hillman retired as president 
April 1. 
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U.S.F&G, * 
FIFTIETH 
« YEAR : 


lo lhe Mtr Nye 


Tue year was 1896. The needs of American Business for 
corporate suretyship led to the formation of United States 
Fidelity & Guaranty Company. @ Today, its 8,000 agents, 
located throughout the United States and Canada, help safeguard 
business and the individual by writing practically all forms of 
fidelity and surety bonds and casualty insurance policies. In the 
Air Age, as in the Victorian Age, U.S. F. & G. is Protection! 


US.FsG. 


UNITED STATES FIDELITY & GUARANTY CO. 
affiliate 
FIDELITY & GUARANTY FIRE CORPORATION 


Home Office: Baltimore 3, Maryland 


Consult your insurance agent or broker ae as you would your doctor or lawyer 
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Social Security Board for 


Compulsory Sickness Cover 


WASHINGTON—As the Senate 
committee on education and labor con- 
cluded hearings on national health in- 
surance, it issued memoranda prepared 
by the social security board bureau of 
research and statistics on “Need for 
Medical Care Insurance.” It was sub- 
mitted by I. S. Falk, bureau director. 

The memoranda list 14 “barriers to 
adequate medical service.” Under the 
heading “measurement of needs,” the 
memoranda discuss the amount of ill- 
ness, disabling illness and other phases 
of the situation. It estimates that on an 
average 7 million persons are disabled 
from illness. It discusses unrecognized 
illness, neglected disease and defects, a substantial fraction of the middle- 
lack of insurance coverage. Illness in- income groups against hospital costs 
creases as income decreases, according a 


to the memoranda. Wage earners in 
families with annual incomes under gC. Knox, Veteran Conn. 
Casualty Leader, Dies 


$1,000 have more than twice as many 

days disability in a year as have those 

whose family incomes are $3,000 or HARTFORD—Robert C. Knox, gen- 
eral agent here for Aetna Casualty and 

a veteran of 52 years with the organiza- 


more. 
The unpredictability of illness and 

tion, died Wednesday at Hartford Hos- 

pital. He was 72. He was one of the 


uneven distribution of medical costs are 
dealt with in the memoranda, also gaps 
between needs for care and services outstanding insurance men in Connecti- 
rendered, the relation of income to med- cut. He joined Aetna Life in 1893. When 
ical care, amount of illness without med- it entered the casualty field in 1902, Mr. 
ical care, illness without medical at- Knox was appointed general agent for 
the accident and liability department. 
It was only his expressed desire to 


tendance, need for earlier care, inade- 
relinquish supervision of his agency or- 


quacy of care, maldistribution of re- 
sources, distribution of specialists, den- 

ganization that led Aetna Life to open 
a new Hartford office for casualty, 


tists, nurses and the like; income of 

members of those groups; the number 

and types of hospitals, needs for hos- surety, fire and marine business last Jan- 
uary. Mr. Knox had continued as gen- 

eral agent for the casualty and surety 


pitals and hospitalization. 
Coming down to the ways of spread- 

business and as agent for fire and ma- 

rine. 


ing the cost of medical care, the mem- 
oranda mentions tax-supported medical 

Mr. Knox served on the executive 
committee of the National Assn. of Cas- 


care, voluntary sickness insurance, Blue 

Cross plans, prepayment medical care 

plans. ualty & Surety Agents, Hartford Board 
and Connecticut Board of Casualty Un- 

derwriters. 


times 1938 premiums, but total pay- 
ments for wage loss and medical in- 
demnity did not exceed $250 million in 
1944. Of industrial plans, the report 
says if voluntary insurance plans are to 
become general in industry “many types 
of arrangement would have to be de- 
vised, and ways of extending the cover- 
age would have to be developed. Pre- 
payment plans usually require about 10,- 
000 potential patients as the minimum 
for efficient organization and operation,” 
it is added. 

Of Blue Cross the memorandum says 
its plans “have demonstrated, on the 
one hand, the relative ease of insuring 








The report says aggregate health and 
accident premiums in 1944 were 2% 
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SALES HELPS that 
really help sell 


Planned promotions on every type 
of casualty insurance makes a well 
rounded sales program easy for 
Buckeye Union agents. Personal 
contacts help build local reputa- 
tions and up-to-date sales helps get 
new business. Your 
inquiry will also re- 
ceive individual at- 


THE BUCKEYE UNION CASUALTY CO. 


HOME OFFICE COLUMBUS 16, OHIO 


AUTOMOBILE 
PLATE GLASS 
















GENERAL tention. 
LIABILITY A STocK 
COMPANY 








BURGLARY 














SERVING THE 6 STATES OF THE BUCKEYE UNION 


and, on the other hand, the great diffi- 
culty of insuring the low-income groups 
through voluntary methods.” 

The report estimates the total number 
of persons covered by voluntary plans 
at “probably only 6 million.” It pre- 
sents a table showing 229 industrial, 
private group, consumer, medical society 
and government plans have 4,975,000 
subscribers. 

Discussing limitations and weaknesses 
of voluntary plans, the report says that 
“in general, voluntary insurance is 
blocked or impeded by many barriers.” 
Among these it lists local controversies, 
lack of information, advice of local 
physicians, systems of advance charging, 
extra charges, discouragement due to 
limitations in the plans and their ex- 
clusions and other provisions, and com- 
petitive pressure of other costs of living 
to the people. 

These difficulties, the report suggests, 
account for the fact that though there 
is widespread popular demand for pro- 
tection against costs of sickness, the 
percentage of persons covered by pre- 
payment plans is small. 

“Voluntary insurance fails of its pri- 
mary purpose—to give insurance pro- 
tection to the people who need it most,” 
says the report. “The final test is not 
good intention but the size of the cov- 
erage and the scope of protection. By 
these criteria, voluntary insurance 
against the costs of medical care has 
been tried and found wanting. Its great- 
est value has probably been the experi- 
ence gained in learning how to operate 
prepayment plans for medical costs.” 

From all the above, the conclusion 
arrived at by the SSB bureau is that 
compulsory sickness insurance is the 
answer. It outlines a dozen “essential 
principles for medical care insurance.” 
These include provision of adequate 
medical care’ for all, coordination of pre- 
ventive and curative services, no sacri- 
fice of quality to economy, adequate re- 
muneration for medical men, hospitals, 
etc.; provision for dependents of insured 
workers as well as workers, extension 
of the program “by compact or other- 
wise to cover all noninsured groups” in 
need of protection against medical serv- 
ice costs; free choice of physician and 


hospital and freedom of doctor and hos-. 


pital to accept or refuse patients; utili- 
zation of existing personnel and facili- 
ties to the maximum; determination of 
primary policies by consultation of rep- 
resentatives of public and professional 
groups; regulation and supervision of 
qualifications of practitioners and insti- 
tutions; “the costs of sickness should be 
broadly distributed over all groups in 
the population that need insurance pro- 
tection.” The system should not be “a 
poor man’s system.” Finally, there 
should be adequate provisions to stimu- 
late professional education, research, 
and prevention of disease and disability. 


Must Divorce 
Dividends from 
Rating Plans in Fla. 


Commissioner Larson of Florida has 
ordered that the amount of dividends 
derived from any participating endorse- 
ment must not be based upon, or be af- 
fected by, any established and approved 
rating plan. ‘ 

No approved rating plan under which 
a policy is written may be considered 
to affect, directly or indirectly, the 
amount of the dividends to which an 
assured is entitled by virtue of any at- 
tached participating endorsement. 


Explanation Is Given ~ 


Commissioner Larson explains that 
this means that any compensation policy 
carrying a participating endorsement is 
entitled to its full share of the dividends 
declared by the company despite reduc- 
tions of manual rates resulting from ap- 
plication of approved rating plans. Div- 
idends may not be reduced based upon 
reductions previously granted under a 
discount plan or credits developed under 
an approved rating plan. 





Put Up Stout Fight 
Against New R. R. 


Retirement Bill 


WASHINGTON — Accident anj 
health insurance interests, backed by 
U. S. Chamber of Commerce, Associate; 
General Contractors, and other interests, 
are fighting the railroad retirement bill 
which was recommended late last wee 
by the Senate committee on interstat, 
commerce, without amendment from the 
form in which it passed the House. Sep. 
ator Barkley, Kentucky, majority leader 
was driving ahead to secure prompt Sep. 
ate consideration of the measure, which 
he jammed through the committee with 
out opportunity for a hearing. 

E. H. O’Connor, managing directo 
Insurance Economics Society, Chi 
is here in connection with the bill, with 
headquarters at the Statler Hotel. He 
and others interested are contacting Sen. 
ators with a view to preventing Senate 
action on the bill if possible or defeating 
it if necessary. 

During House committee considera. 
tion of the bill, which continued for 
months, it was reported that the railroad 
retirement board had little, if any, ae. 
tuarial data to back up its provisions for 
increased payments and other benefits 
that would accrue to railroad employes 
and others. 

Accident and health interests fear the 
bill, if enacted, would set a pattem 
which other groups of employes in other 
industries would seek to have followed 
in social insurance legislation for their 
benefit. Because the bill would give spe. 
cial benefits to railroad workers, some 
supporters of general social security are 
_ opposed to it. Said the U. S. Cham. 

er: 
“The railroad insurance bill, if passed, 
would become a precedent for revamp. 

(CONTINUED ON PAGE 28) 
























Speed Up the Acceptance of Your Bond 
Risks by Keeping Anchor's "Field 
Counsellor” Cabinet at Your Elbow. 


A’ simplified system for the prepara- 
tion of Bond submissions—organ- 
izes the entire business for the Agent. 


Application supply folders with 
indexed, manual-colored tabs carry- 
ing complete instructions for sub- 
mission of risks; in addition, copy- 
righted factual information of an 
educational nature, in condensed 
form. 


Anchorating Assures Smooth Saleing 
Short Form Applications 
Simplified Rate Manual 
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| CHANGES IN CASUALTY FIELD 





—— 


Warnica Standard 





T. L. Smith Returns 





7 
{| V-P. for Production to Bankers as 
cent and Und iti Fire Men's Coach 
erest§ GN naerwrlting ire ivien S LOdc 
it bill 
week Edward A. Warnica has been elected 3ankers Indemnity has appointed 
Tstate§ vice-president of Standard Accident with Thomas L. Smith, Jr., as executive spe- 
mm. the al Supervise of all cial agent. He will operate out of the 
. Sen. ' casualty underw sis home office, and will travel with Amer- 
eader ing and allied serv- ican fire field men, familiarizing them 
t Sen. ices and production with the casualty coverages. 
which activities, : Mr. Smith joined Bankers in 1935, 
with. He has been €x- serving variously in the burglary, glass, 
ecutive arr is and accident and health departments in 
rector $in 4 Tag i. the home office, and as special agent at 
1Cago, vege ene gel Cleveland. For the past four years he 
» With fiat on are in rf had been assistant casualty manager at 
- a1 od In tame. he Cleveland for Indemnity of North 
4 ‘ veo, Ne America. 
Senate was made assistant , 
eating superintendent of 
that department Hartford A. & I. Names Otis 
sidera- a : and was promoted . 
d for ae ee to its superintend- St. Paul Agency Chief 
ilroag ent in 1933. pp ire sosng age given James H. Otis, recently discharged 
y, ace§ supervision of burglary and glass in J)" a5 iy > hie. ee ‘ 
ns forg 1933. He was appointed an assistant — ~ —— eae yar ag has ooon 
egetary tn 1986 appointed superitendent of the agency 
enefits “He. | Agee cage OE ee department of Hartford Accident at 
Ployesf tte 1S also executive secretary Of St Paul. He joined the Hartford Acci- 
Planet.. He was the first president of the Gent claim department at Madison, Wis 
ar the (og nat a president ;, 1938. Before that he practiced law in 
“an ee eas Seats at pth Ont.. in 1898 Madison and at New Richmond, Wis. 
oO . * 98, yet Bate » aon gr = 
tte was graduated. trom Bare" Collegiate 18,2240 be was transerred. rom claims 
their§ Institute and served in the Canadian Paul as special agent He left his job in 
e spe § artillery during the first war. He holds 1943 to pate sane oarelce. F 
some} 2n L.L.B. degree from Detroit College “~~ 2 
ty areg of Law. . 
han via Ne Name Greathouse Assistant 
assed Grady V.-P.-Sec’y Secretary of Texas Group 
vamp- Gerald Greathouse has been elected 
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of Home Indemnity 


L. Vaughan Grady, since 1941 secre- 
tary of Home Indemnity, has now been 
promoted to vice-president and secre- 
tary. He started with Home Indemnity 
in 1937 as Chicago manager and two 
years later was transferred to New York 
as assistant secretary in charge of 
agency and production work. He was 
advanced to secretary in 1941. 


Started in Father’s Agency 


Mr. Grady graduated from Washing- 
ton & Lee University and in 1927 got 
his first insurance experience in his 
father’s local agency at Jonesboro, Ark. 
In 1928 he went with the Southwestern 


Adjustment Co. A year later he became 
Little Rock manager of Commercial 


Casualty and Metropolitan Casualty. 
later he was made Des Moines man- 
@ger for those companies. In 1936 he 
became connected with London Guar- 
amtee and Phoenix Indemnity at Chi- 
cago. 


O'Meara to Become Broker 
Roderick A. O’Meara, resident vice- 








assistant secretary of Employers Cas- 
ualty and Texas Employers in charge of 
the newly combined compensation-lia- 
bility department. He joined the group 
early this year. He formerly practiced 
law in Fort Worth, and was with the 
casualty division of the Texas depart- 
ment before entering service in 1942. He 
was discharged as a colonel in April, 
1945. 





Great American Indemnity 
Opens Okla. Service Office 


Great American Indemnity has opened 
an agency field service office in Okla- 
homa and has appointed Homer V. Lale 
field supervisor for that state. He is 
a native of Oklahoma, a graduate of 
the University of Oklahoma and re- 
ceived his insurance training with the 
Travelers branch office in Oklahoma 
City. He recently returned from serv- 
ice in the navy as a lieutenant. He will 
have his headquarters with the Great 
American field office in the Mercantile 
building, Oklahoma City. 

James E. Cady has been named by 
the company to assist W. A. Young, 


r president of American Casualty at San field supervisor for Michigan, and will 
Francisco, has resigned to enter the travel out of the Detroit office as special 
insurance brokerage business there. Be- a — pry tre om 6 the 

‘ fore joining American Casualty he was aii _ "s a oe Bl Begg veg 

‘ with General of Seattle and before that COmbDination hre and casualty unc 

: district manager at Portland, Ore., for Writer. 

Fidelity & Casualty. rr . 

“ : 2 Shift J. W. Walker to Detroit 

: ~~ UNDERWRITING MANAGER WANTED John W. Walker, assistant manager 

2 ay dwestern Stock Cometly Gumpany writing at Washington, D. C., for Travelers, 

ines. ust be capable of assuming com- ac e P inte assistz -asualty- 
| plete, management. of Home Office Underwrit. has been appointed assistant casualty 
ing Department. Salary dependent on ability Surety manager at Detroit. 
ad experience. Give full particulars as to an 
4 age, past and present connections, and refer- Standard Accident Men Return 











ences. Replies confidential. Our employees 
Gcquainted with ad. Address 84, c/o The Na- 
tional Underwriter, 175 W. Jackson Blvd., Chi- 
cago 4, Illinois. 

















CLAIM SUPERINTENDENT 

Necessary experience to take charge of Home 
Office Claim Depastment of Midwestern Group 

k Companies writing all lines. Excellent 
Position with unlimited opportunities for man 
Meeting requirements. Answers held confiden- 
fil and should include age, experience and 
telerences. Address G-83, The National Under- 
Writer, 175 W. Jackson Blvd., Chicago 4, Illinois. 








XUM 


Philip L. Rowland and Harry J. 
Becker have been appointed field repre- 
sentatives at Detroit for Standard Acci- 
dent. 

Mr. Rowland joined the company in 
1942 in the A. & H. underwriting de- 
partment and later was in the field. In 
1943 he went into the signal corps and 
saw service in Okinawa and Korea. He 
now represents the accident and health 
department. 

Harry J. Becker started with Standard 
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SASUALTY 





WANT ADS 








INSURANCE MAN 
WANTED 


Well established agency in San 
Antonio, with best companies and 
unlimited opportunity, wants to 
employ an experienced man who 
knows casualty and other lines of 
insurance. If you are getting out 
of "the army or navy, or wish to 
improve your position, write and 
give us information about yourself. 
All confidential. 
Here’s a real opportunity. Write 
G73, The National Underwriter, 175 
West Jackson Blvd., Chicago 4, Ill. 


correspondence 














TEXAS 


33 year old Company needs ag- 
gressive and experienced Casualty 
man as Salesmanuger covering 
Texas only. Give age, marital 
status and full story of experience 
and qualifications. Address G-81, 
The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Illinois. 





WORKMEN'S COMPENSATION 
PRODUCER 
Excellent opportunity, especially if 
familiar with retrospective or partici- 
pating plans. Texas territory only. 
TEXAS INDEMNITY INSURANCE CO. 
P. O. Box 1259 
Galveston, Texas 














SPECIAL AGENT “WANTED 


Stock company writing all casualty, bond and 

accident and health lines wants exceptional 

man for special representative in new llinois 

a Give full particulars in confidential 
ly. Address G-82, c/o National Underwriter. 
178 W. mesma owe. Caleage 4, Illinois. 








Ohio Branch claim manager needed by 
Cc Ity C y- Applicant must have some 
administrative exp Give 6 of ex- 
perionce, etc. Our employees know of ad. 
Address G-70, The National Underwriter, 175 
W. Jackson Blvd.. Chicago 4, Illinois. 




















WANTED 


Man experienced as Claim Adjuster and 
Examiner in Home Office Claim Department. 
Write, giving full experience, references and 
salary expected. 


AMERICAN INDEMNITY CO. 
Galveston, Texas 














CLAIM MAN 


Thoroughly experienced in Ity ( ially 
common carrier transportation) desires “perma- 
nent connection. per d 
of large Southern territory including Florida. 
Also Homo Office experience. Legal education 
and member of bar. Best of references. Age 40. 














P.O. Box 1974, Tampa 1, Florida 
"SPECIAL AGENT 
WANTED 
By old established stock Pp for Indi 





territory. Excellent opportunity for aS — 
familiar with multiple casualty lines. ey 
state age and qualifications. Address G- 
The National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 








Accident in 1941 in the supply depart- 
ment. As a navigator in the eighth air 
force he participated in 35 missions over 
Europe. 


Hamilton to American Indemnity 
Pat Hamilton, manager of Maryland 

Casualty at Oakland, Cal., for 11 years, 

has resigned to become manager of the 


northern California office of American 
Indemnity of Texas. Mr. Hamilton 
started in the insurance business with 


his father, a local agent at Paso Robles. 
He joined Maryland Casualty 16 years 


ago and was special agent traveling the 
coast counties north and south of San 
Francisco for about five years before 
being placed in charge of the Oakland 
office. He was a director of the Cali- 
fornia Casualty Fieldmen’s Associa- 
tion and president of the Oakland As- 
sociation of Casualty & Surety Under- 
writers. 


John B. Wardell, recently discharged 
AAF captain, has returned tothe acci- 
dent prevention department of Commer- 
cial Standard, where he had been for 
three years. Mr. Wardell served as 
squadron combat officer on Tinian. 





ACCIDENT AND HEALTH 





B.A.R.E. Ready 
for Ordinary 
Life Operations 


Benefit Assn. of Railway Employes 
has now published its rate book for 
individual life insurance policies and is 
prepared to handle this type of business. 
Until the first of the year B.A.R.E had 
confined itself exclusively to the acci- 
dent and health field, in which its 1945 
premiums exceeded $8 million. Com- 
mencing Jan. 1 it started group life in- 
surance and now has $13 million of such 
cover in force. 

The individual policies are constructed 
on the American men table at 244% in- 
terest, New Jersey standard. They are 
participating contracts and at the outset 
consist of whole life, 20 pay life, en- 
dowment at 65 and double protection to 
65. 

The present field organization will 
be utilized and it is expected that most 
of the sales will be to railway employes. 

Allan B. McCombs is the life actuary 
and head of the life department. He 
has been at B.A.R.E. since last Decem- 


ber. Previously for about a year and 
a half he was with Continental Assur- 
ance in group pension work. Before 


that he was at the home office of Union 
Central in the claim department five 
years. His first connection was with 
Canada Life where he was engaged in 
accounting work for five years. He 
an associate of Actuarial Society 
America. 


is 
of 


Los Angeles Judge Rules 
Benefits Improperly Altered 


LOS ANGELES—Superior Judge 
Vickers has ruled that officers of a 
teachers’ association known as the “In- 
surance Group of Los Angeles City 
Teachers” had no authority to change 
benefits in a group health insurance 


plan started in 1937, despite purported 
amendments in the master policy. 


Kathryn B. Simmons, a teacher in- 
sured under the master policy, entered 
suit against Occidental Life, alleging 


the original benefits included $100 per 
month payment if the teacher were 
forced to be absent from work because 
of illness. 

Last year this was changed by ar- 
rangement with the group’s officers to 
restrict benefits to illnesses which con- 
fine the beneficiary strictly to her home. 
Judge Vickers held that no consent had 
been given for the change by individual 
policyholders. 


Other teachers health insurance 
groups are expected to study the de- 
cision, since about 90% of the city’s 


teaching staff is said to fave some type 
of group insurance. 


Confers on Medical Meeting Plans 
WASHINGTON — Ambrose Kelly, 


Washington representative of American 
Mutual Alliance, made a hurried air trip 
to California, where he engaged in con- 
ferences incidental to the convention of 
the American Medical Association. It is 


understood health insurance 
figured jn the discussions. 

Medical and insurance groups are re- 
ported disposed to push voluntary insur- 
ance plans and private accident, sickness 
and hospitalization insurance, in order to 
satisfy the reported public demand for 
such coverage and to offset pressure 
for national compulsory health insurance 
legislation. 


proposals 


H.&A. Conference New Name 
Still Very Much in Doubt 


The question as to what is to be 
future name of the Health 
Underwriters Conference 
much up in the air, on the 


the 
& Accident 

still very 
basis of the 


1S 


ballots so far received in the vote as be- 
tween American Disability Insurers 
Assn. and Assn. of Accident & Health 


Insurance Companies, the two proposed 
names which were submitted for vote 
of the membership at the annual meet- 
ing of the conference in Cincinnati. 

So far, the two names are practically 
running neck and neck and there seems 
to be very little probability that either 
one will receive the two-thirds vote 
which apparently would be necessary for 
selection. The actual change would 
have to be made by a constitutional 
amendment, which under the constitu- 
tion of the conference requires a two- 
thirds vote. If one name should receive 
a decided majority, an amendment that 
might be submitted at the next annual 
meeting to adopt that as the new name 
probably would be able to muster the 
required two-thirds, but if the margin 
continues as small as it is at the present 
time, there might be a serious question 
about it. 


Limited Policies Real Target 
of Zone 4 A.&H. Ruling 


At the conference in Detroit last week 
in regard to the requirement of zone 4 
of the National Assn. of Insurance Com- 
missioners that accident and health com- 
panies submit detailed figures as to loss 
ratios under different policy forms, it 
developed that the chief point in the 
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minds of the proponents was as, 
whether limited accident and health pgj 
cies are doing the job they are suppog 
to do for insured, and there were so 
indications that if the 
were able to secure the information «& 
sired in regard to limited policies, 
broader filing requirement might be q 
pensed with. It also became appare 
that when the requirement was prom 
gated, the commissioners supporting 
had no idea of the tremendous volume, 
work which would be required on 
part of the companies in order to comp! 
with it. 

Some of the company men expres 
concern over the setting up of cer 
requirements by the various zones, Uj 
der such procedure, it is quite possih 
that the different zones would set 
different requirements, each of which, ¢ 
course, would involve the compiling 
figures on a nationwide basis. It 
suggested that if some committee of th 
N.A.I.C. should undertake to secure jy 
formation of substantially the charactd 
desired, zone 4 would be entirely willing 
to waive its requirements but the expen 
ence of the past year in connection wif 
the consideration of accident and healt 
questions by N.A.I.C. committees dog 
not augur any too well for speedy actiog 
along that line. 


Hold to D. C. Blue Cross Costs 
WASHINGTON 


— Subscribers { 


Group Hospitalization, Inc., the Bh 
Cross plan, have been informed fy 
President Joseph H. Himes that rising 
hospital costs here will not result i 
reducing G.H.I. hospitalization — bene 
fits. 

“No increase in our subscribers’ pre 


miums is contemplated for the time be 


ing,’ said Himes. “If there is going 
to be any increase in premiums at apy 
later date, it will be coupled with 


creased hospital benefits to our mem 
bers.” 

Himes pointed out GHI has 
tracts with hospitals under 
GHI gets certain rates, which, he said 
could not be changed for “a year 
13 months.” He said GHI has beeg 
studying the hospital cost _ situation 
some time and will probably conte 
with hospital representatives shortly. 

“We have operated conservatively and 
we have a fair surplus,’ he said, 
we should not have any trouble agree 
ing on what will take care of our firs 
obligation—our  subscribers—and stil 
see that the hospitals receive fair pay- 
ment for their services.” 


COMPANIES 


con 
whic! 


COMMissioneg G00, 





Negro Company to Sell Stock 


LOS ANGELES—Loyal Automobile 
Negro company being formed here, ha 


been granted by Commissioner Garr: 
son a permit to sell 150,000 shares @ 
stock, par value $1. 


Headquarters is at 4421 Avalon boule 





60 John Street, New York 





Specially trained men from our staff available for Audits on Motor 
Cargo lines subject to I.C.C. Endorsement B.M.C. 32 to determine 


financial condition and outstanding claims. 


Audits and Inspections in connection with 
all types of Inland Marine and Ocean cover. 


— 


ATWELL, WOGEL & STERLING, INC. 


A-1855 Insurance Exchange, Chicago 
369 Pine Street, San Francisco 


Offices in 19 other cities furnishing nationwide service. 
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jition to the above officers, are 


& $30,900,000, 


ard. oiliiediad all Negroes save the 
president, are: President, W. R. Larson; 
jce president and secretary, F. A. Mc- 
. Jr.; treasurer, D. R. Crawford; 
nd the directors (also Negroes), in ad- 
| 
Patrick and P. L. Kennedy. An advis- 
ory committee of white insurance men 
has been created to assist in getting a 
successful start in business. 

Formation of the company is due to 
inability of Negroes to obtain insurance 
on their automobiles, save in exceptional 
instances. 


Stockholders Give 


4Green Light to 


Md. Casualty Plan 


Stewart McDonald. 
president of Maryland 
nounces that stoc k- 
holders have ap- 
proved a plan of 
recapitalization de- 
signed to liquidate, 
by the issuance of 

ew preferred stock 
ine approximately 
$24 million all ad- 
vances made to the 
company by Re- 
construction 
Finance Corp. The 
announcement was 
# made at the conclu- 
sion of a special 
meeting of stock- 
holders at the home office. 

RFC advances to Maryland total about 
including principal and in- 
terest. The balance of $6,900,000 needed 
to retire this amount after the sale of 
stock will be supplied from other funds 
of the company. 


| Mont. Mutual on Stock Basis 


HELENA, MONT.—Mountain States 
Casualty. of Billings, Mont., has filed ar- 
ties of incorporation with authorized 
capital of $200,000 It will take over the 
business of Mountain States Mutual 
Casualty, organized in 1939. Entry into 
other states is planned. Walter M. Mc- 
Laughlin president; Frank Quilico, 
vice-president and Leonard C. Hayes, 
secretary. 


and 
an- 


chairman 
Casualty, 





Stewart McDonald 


is 





Late Fire News 





British Insurance Laws Are 
Considerably Revised 


Deposits no longer will be required 
from insurance companies in Great Brit- 
tain, whether foreign or British, under 
recent British legislation which has been 
announced by the British Insurance As- 
sociation. Instead, a certain standard of 
solvency will be required. 

An official of a United States branch 
of British companies commented on the 
change: 

“It is to be hoped that the trend of 
insurance legislation in England, which 
leaves insurance companies a_ large 
measure of freedom to develop their bus- 
iness without restrictive enactments, to- 
gether with the government’ s announce- 
ment that there is no intention of inter- 
fering there with the transaction of in- 
surance business by private enterprise, 
may not be without effect in the United 
States and elsewhere.” 

Initial security is achieved by the re- 
quirement that a company cannot start 
business without paid-up capital of £50,- 
000, and continuing security by requir- 
ing maintenance of free reserves by all 
companies at a certain minimum in 
amount or in proportion to the business 
undertaken. Lord Pakenhan stated in 
the House of Lords Feb. 19 that the de- 
posit plan never was satisfactory and all 
investigating committees had agreed on 
that conclusion. 

The 1946 insurance acts recognize the 












inherently international and comprehen- 
sive character of insurance; protect pol- 
icyholders’ interests by virtual elimina- 
tion of the possibility of insolvency, the 
association stated; establish safeguards 
against hasty or irresponsible company 
promotion, as well as abolishing the de- 
posit system. Marine, aviation and 
transit insurance, not previously subject 
to the insurance law provisions, now are 
included. 


Thomas Returns to His Desk 


Manager C. F. Thomas of the West- 
ern Underwriters Association in Chicago 
has returned from an automobile trip to 
Mineral Wells, Tex., and Dallas. He 
stopped early this week at Topeka, Kan., 
for a couple of days where he conferred 
with field men. He is now on the job | 
at his office. 


Pierce Texas State Agent 

The Security group has appointed 
Fred M. Pierce as Texas state agent as- 
sociated with H. Guy 
agent, with headquarters in Dallas. 
Pierce is a native of 
considerable experience 
fire insurance department in Austin, 
Texas, and in the field. During the war 
he was a pilot instructor in the navy 
from 1942 to 1945. 


Mr. 


with the Texas 


Alexander, general] | 


| 
| 


Texas and has had | 


M. O. Friedman, on has been with | 


the Hollander & Co. agency in Newark, 
has opened his own agency there. 

The Insurance Women of 
Neb., elected Mrs. Vera, Olseen, Provi- 
dent agency, president; Mrs. Marjorie 
Bradley, <= Kimball agency, vice- 
president; Aurelia Plautz, Geo. Haecker 
agency, secretary; and Ellen Deming, 
Globe agency, treasurer, 
Insurance Women of Columbus 
picnic at Olentangy Village July 20. 


Lincoln, 


will 


Merchants & Manufacturers 
Assn. Not Eligible for 


Group Cover Garrison Says 


LOS ANGELES—Commissioner Gar- 
rison in letters to Occidental Life, Pa- 
cific Mutual Life and Kellogg Van 
Winkle, Equitable Society, chairman of 
the joint producer organizations commit- 
tee, ruled that the Merchants & Manu- 


facturers Assn. of Los Angeles is not a | 


“trade association” within the meaning 
of the insurance code permitting group 
life insurance to be written on the lives 
of employes of employer members of a 
trade association. 

Under his interpretation the group in- 
surance plan for employes of members 
of the M. & M., as proposed to be writ- 
ten and serviced by the two companies, 
is not permissible. 


His ruling upholds | 


the contention of the producer organiza- | 


tions which opposed the plan. 
Homogeneity Required 


The opinion says the legislature 
given no clue as to what it intended by 
the expression “trade association’ 
its most commonly used sense, it means 
an association of persons or firms en- 
gaged in the same or at least allied 
trades, much the same as the expression 
“trade union” is descriptive ot a union 
of persons employed in the same or al- 
lied trades. “To my knowledge, ‘trade 
association’ seldom, if at all, has been 
used to describe a civic betterment or- 
ganization composed of persons and 
firms engaged in a multiplicity of unre- 
lated businesses,” Mr. Garrison says. 

One of the fundamental concepts un- 
derlying group life insurance is that the 
persons whose lives are insured are 
members of a homogeneous group. And 
he finds that employes of a person or 
firm engaged in one trade or business do 
not necessarily have anything in com- 
mon as respects conditions pertaining to 
employment or homogeneity for group 
life insurance purposes with employes of 
a person or firm engaged in a totally dif- 
ferent and unrelated trade or business, 
solely by virtue of the membership of 
both employers in the same association. 

“IT find it impossible to discover any 
homogeneity, for group life insurance 


| 
has 


’ but in | 


purposes, among the employes of the 
members of such association as a 
whole,” he concluded. 


Frank W. Franzen, vice-president of 
Commercial Casualty and Metropolitan 
Casualty, celebrated his 34th anniversary 
with Commercial Casualty Monday. 





Robert L. Sloan has been appointed 
district imanager for Woodmen Acci- 
dent at Oshkosh, Wis. 


Maj. John F. Fisher, army aircorps, 
spoke before the Casualty Insurance 
Adjusters Association of Southern Cali- 
fornia on “Yank ingenuity. 
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E. M. Allen Is Feted by 
Insurance Journalists 
NEW YORK—E. M. Allen, who re- 


tired July 1 as executive vice-president 
of National Surety, was guest of honor 
at a farewell luncheon given by a score 
of New York City insurance newspaper 
men and women. E. M. Ackerman, 
“Weekly Underwriter,” was toastmaster. 
A past president of the National Assn. 
of Insurance Agents, Mr. Allen gener- 
ously gave credit to the insurance press 
for helping the N.A.I.A. to forge ahead 
during some of its critical years. 





Bituminous has the 


“AGENT’S VIEWPOINT” 


Founded by agents nearly thirty years ago 





. . . managed at the present time by former 


agents . . . Bituminous has continued to appre- 


ciate the 


“agent's viewpoint" 


stand the agent's problems. 


Bituminous has always performed the cor- 


rect function of an insurance organization — 


service to the agent as well as the policyholder. 





Bituminous fulfills its pledge to serve through 


seasoned management in home and branch 


offices . . . through prompt, valuable assistance 


from specialists in every field. 


“Security with 
ypu MINS 
ROCK ISLAND 


ASSETS OVER 


wous Casy 
HOAPORATION 


J 
and to under- 
Service” 

UALTy 
ILLINOIS 
$14,000,000 

& 








OHIO-HOSPITALIZATION 
LIBERAL CONTRACTS OFFERED 
EXPERIENCED PRODUCERS 


Substantial American Stock Casualty Company authorized but 
not presently operating in Ohio, would like to contact experi- 
enced district Hospitalization, Health and Accident Agents in 
the large centers of the State. Address reply to G-72, The 
National Underwriter, 175 W. Jackson Blvd., Chicago 4, Illinois. 
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MIDDLE WESTERN STATES 





Several Speakers Carded 
for Minn. Agents Rally 


HIBBING, MINN.—Problems of 
particular concern to rural agents will 
get attention at the annual meeting of 
the Minnesota Association of Insurance 
Agents here Aug. 22-23. Charles A. 
Dawson, national-state director for 
North Dakota, will speak on some 
phase of hail insurance and Brad H. 
Strom, Jackson, Minn., who represented 
Minnesota at the recent conference in 
Washington with the Federal Crop In- 
surance Corp. officials, will report on 
results of that meeting, 

J. Vick Merrill, St. Paul, 


represent the state association 


who will 
at the 


governor's safety conference at Duluth 
in August, will report on it. 
The association also is expected to 


take action on the resolution adopted 
at the midyear meeting of the National 
association at Cincinnati regarding non- 
policy- -writing agents and their com- 
missions. 


St. Louis 120-Hour Course 
to Resume Sept. 9 


ST. LOUIS—The Insurance Board 
of St. Louis will resume its N 
100-hour educational program the eve- 


ning of Sept. 9 with a class in public 
liability and wotkmen’s compensation 
insurance. L Spring, Travelers, and 


Moriarity, Eagle Indemnity, will be 
the lecturers. The course will consist 
of two hours each Motiday between 6 
and 8 p. m. and is to run through 
Nov. 25. 

This is to be followed by the two- 
week course on boiler and machinery 
insurance commencing Dec. 2, with 
C. <A. Henrich, manager, Hartford 
Steam 3oiler, as lecturer. Other 
courses will include burglarly and glass 
insurance, agency management, fidelity 
and surety bonds, miscellaneous sub- 
jects, including aviation insurance and 
state insurance laws. 

The board’s course will approximate 
120 hours for a student who takes all 
the subjects. 


Veteran Retires 

















E. B, DUNNING 
DULUTH, MINN.—E. B. Dunning, 
vice-president and treasurer of Dunning 
& Dunning Co., one of Duluth’s oldest 
and largest agencies, will retire from ac- 





tive business Aug. 1 and with his family 
move to California to reside. A farewell 
dinner in his honor is being planned by 
friends in the business. For many years 
Mr. Dunning was active in association 
affairs in both the Minnesota Assn. of 
Insurance Agents and the Insurance 
Federation of Minnesota. Besides their 
local agency business Dunning & Dun- 
ning have been for yeats general agents 
of Aetna Casualty in northern Minne- 
sota and northwestern Wisconsin. 


Make Ohio Convention Plans 
at Granville July 24-25 


Wallace Rodgers, assistant secretary 
of the N.A.I.A., will address the meet- 
ing of local board delegates of the Ohio 
Association of Insurance Agents at 
Grativille July 24-25. Thirty-two local 
boards will be represented at this meet- 
ing. Insuratice problems will be dis- 
cussed and arrangetnents made for the 
annual meeting of the state association 


in Columbus Sept. 9-10. 
Leeds Bronson of Hamilton, presi- 
dent of the Ohio association, has ap- 


pointed Ed. J. Schmidt, Hamilton, chair- 
man of the nominating committee. Gus- 
tav May, Cincinnati, heads the conven- 
tion committee, and John W. Barrett, 
Cleveland, the resolutions committee. 
Among the matters to be considered 
at the convention will be the branch 
office resolution, adopted at the meeting 
of the National association in Cincinnati 


in May. The trustees of the state as- 
sociation have recommended its adop- 
tion. 
Grand Rapids Picnic Aug. 8 

The Grand Rapids Association of In- 
surance Agents is holding its picnic 
Aug. 8 at Greenridge Country Club. 
Any company officials or field men out- 
side of Grand Rapids that wish to at- 
tend should get in touch with Leo D. 


Anderson, 210 Federal Square building, 
for reservations, 


Walker Cape Girardeau Head 


W. E. Walker has been elected tem- 


porary president of the newly formed 
Cape Girardeau (Mo.) Insurance 
Agents Association, which is to be af- 
filiated with the Missouri and Na- 


tional associations. Mr. Walker is state 
association vice-president. 

A new local board also is 
ganized in Sikeston, Mo. 


Clinton, Mo., Fire Loss $200,000 


Total loss is estimated at about $200,- 
000 from the fire at Clinton, Mo., which 
destroyed five buildings and damaged 
eight others in the downtown business 
district. It started presumably from 
sparks of a bonfire that were blown 
into a cold storage plant. Flames then 
jumped across an alley to a theater and 
later spread to other buildings. The fire 
was checked when firemen dynamited 
three of the burning structures. 


being or- 


Wichita Agency Divided 


Vic Hoffman and Joe Moddrell, who 
have operated the Hoffman-Moddrell 
agency in Wichita for some years, have 
set up separate agencies. 

C.P.C.U. Course in Detroit 

DETROIT—By arrangement com- 


pleted by M. Robert Olp, Marsh & Mc- 
Lennan, chairman of the educational 
committee of the Detroit Association of 
Insurance Agents, with the University of 
Michigan extension division, a course of 
advanced instruction in fire and casualty 
insurance in line with the C.P.C.U. pro- 


gram will be conducted this fall in 
Detroit. 

Serving with Mr. Olp on the commit- 
tee are Charles M. Haynor of Johnson 
& Higgins and H. Thompson Stock, vet- 
eran instructor on fire insurance, former 


director and treasurer of the Detroit as- 


sociation. This new course will cover 
sections 1 and 2 of the prescribed 
C.P.C.U. studies. Studies under courses 


3, 4 and 5 of the C.P.C.U. program will 
be conducted by Mr. Stock and Harold 
Reinhold, U. S. F. & G., Detroit. 


Callahan Speaks in Wichita 

Frank M. Callahan, inland marine 
manager of Phoenix of Hartford, Okla- 
homa City, led a discussion on the per- 


sonal property floater at the July 11 
luncheon of the Wichita Assn. of In- 
surance Agents, another in the series of 


educational meetings conducted in co- 
operation with the joint state-wide pro- 
gram sponsored jointly by the Kansas 
agents’ association and the Kansas Fire 
Underwriters Assn. There was an ex- 
cellent turnout, including a good num- 
ber of office people and solicitors. The 
annual meeting was announced for Aug- 
ust and a nominating committee ap- 
pointed. Wichita is to be host to the 
Kansas assn. in October. 


Nominate Two Ohio Trustees 
At a meeting in Cleveland of agents 


from five northeastern Ohio counties, 
John W. Barrett of Richey & Barrett, 
Cleveland, was nominated to succeed 


himself as a trustee of the Ohio Asso- 
ciation of Insurance Agents. He had 
been serving out the unexpired term of 
Clayton G. Hale. 

Harry M. Turner of Springfield has 
been nominated for trustee, representing 


the fourth district. E. R. Randall, 
Greenville, retiring trustee, was nomi- 
nated for president of the 4th district 


association and O. R. Goldswig, presi- 
dent of the Dayton Fire & Casualty Un- 
derwriters, was chosen secretary. 
Wichita Picnic Revived 

A “stag” crowd of more than 100 
turned out for the Wichita Board's re- 
vival of its mid-summer picnics which 
were so popular for many years. A. E. 
Smoll, who motivated the revival, was 
master of ceremonies. A large group 
of company and field men were guests, 
among them B. L. Hewett, Jr., assistant 
manager of Boston, Lansing, Mich.; 
Frank M. Callahan, inland marine man- 
ager Phoenix of Hartford, Oklahoma 
City; B. J. Elem, secretary, and R. D. 
Voss, superintendent of agencies of Cen- 
tral States Fire. 


Boynton Speaks at Wauseon 


Herbert S. Boynton of Toledo, district 


trustee of the Ohio Association of In- 
surance Agents, addressed a meeting of 
Fulton county agents at Wauseon July 
16. Harry E. Schwall, local agent at 
Wauseon and member of the Ohio 
legislature, was in charge of arrange- 
ments. 


$200,000 Loss at Hamtramck 


Loss is estimated at $200,000 in the 
fire that attacked the Federal Leader 
department store at Hamtramck, Mich 
The insurance was written by various 
Detroit local agencies. Loss was also 
suffered by Schiff & Co. that has the 
shoe concession there. That insurance 


Was written in Cincinnati. 


Increase Menasha School Line 


MENASHA, WIS.—The Menasha 
board of education has voted to increase 
the insurance on city schools and equip- 
ment by $181,000. Replacement cost of 
buildings and school equipment was the 
most important factor in the decision. 


SOUTH 


Va. Agents Oppose 


North America Plan 


RICHMOND—Directors of the Vir. 
ginia Association of Insurance Agents 
at a meeting here unanimously directed 
the appointment of a committee to ap. 
pear in opposition to the proposed in. 
stallment premium plan of North Amer. 
ica at a hearing before the state corpo 
ration commission July 18. The direc. 
tors held that the plan is inimical to the 
interests of the agents and of no result. 
ant benefit to the public. Bradford Smith, 
vice-president, and other officials of 
North America appeared before the di- 
rectors at their meeting and urged ap- 
proval of the plan. The directors went 
on record in opposition to it after an 
all-day discussion. 

Heretofore, it has been customary for 
the directors to hold all meetings in 
Richmond. Hereafter they will hold 
some meetings in other cities. The next 
meeting is to be held in Lynchburg in 
October. 

Virginia will be well represented at 
the N.A.I.A. meeting in Denver. Those 
who have already decided to make the 





trip are Theo. W. Kelley, president; 
Ralph Howe and Edmund T. DeJar- 
nette, Richmond; J. Arthur, Win- 
chester, and W. G. Brinkman, Norfolk, 
and their wives; John T. Minter, Nor- 
folk; Caleb D. West, Jr., Newport 
News; J. Earle Dunford, Richmond. The 


trip will be made in a Pullman leaving 
Richmond Sept. Col. Dunford, who is 
making the arrangements, hopes to have 
at least 18 in the party. 





Georgia Program 
Is Announced 


ATLANTA—tThe program for the 
annual meeting of the Georgia Assn. of 
Insurance Agents has been virtually 
completed. The group will meet in Sa- 
vannah at the General Oglethorpe hotel 
Aug. 8-10, the initial feature the first 
day being a dinner given by the Georgia 
Assn. of Managing General Agents to 
the past presidents and the state and 
Savannah committeemen. 

Congressman Eugene E. Cox of 
Georgia will give an address Friday on 
“Private Enterprise,” and Eugene Cook, 


attorney general of Georgia, will speak 
the same day on “Public Law 15.” 
After registration Friday morning 


there will be an address by Briant Sando 
of the “Insurance Field,” and J. 
Quisenberry, general adjuster for Royal- 
Liverpool group. At noon there will be 
a luncheon sponsored by Southern Fire 
& Marine. 

The Saturday morning session will 
be a business meeting after which off- 
cers will be elected and installed. The 
Georgia Inspection & Rating Bureaw 
will tender the group a dinner and ac- 
tivities will close with a golf tourna- 
ment, followed by a dinner dance Satur- 
day night. 


Okla. Agents Win National Lead 


The Oklahoma Association of Insur- 
ance Agents leads all states in number 
of new members added in 1946, Wallace 
Rodgers, assistant secretary National 
assOciation, reported in a letter sent to 
the local association officials. This dis- 
tinction was achieved through the policy 
adopted by members, driving to the re 
gional meetings of the association who 
left a day earlier and stopped en route 
to pick up new members in towns along 
the highway. They added 122 new 
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names to the roster since Jan. 1, making 
total membership 569. This was an all 
time high. 


Miss. Assn. Holds F.C.4&S. Forum 


The Mississippi Association of Insur- 

ance Agents held its annual fire, cas- 
yalty and surety school in Jackson. The 
three-day program was open to associa- 
members and non-members and 
company friends as well. Several prizes 
were awarded to those making high 
marks in the school. The program in- 
cluded analysis of the casualty rating 
law, boiler insurance, comprehensive 
jjability, contract and other surety bonds, 
comprehensive DDD, automobile liabil- 
ity, casualty loss adjustments, inland ma- 
rine definitions, personal property float- 
er, transportation and miscellaneous 
floaters, agency operations and manage- 
ment, fire adjustments, insurance values 
and today’s replacement costs, aviation 
insurance and business interruption in- 
surance. 


tion 


Appeal Auto Dealers License Case 


NASHVILLE—The decision that 
automobile dealers in Tennessee may be 
jssued license as agents for Motors, 
has been appealed to the state court 
“ appeals by the insurance department, 

Attorney Cecil Sims for a group of 
oltre agents and Levine & Levine in 
behalf of mutual agents. The appeal will 
not be heard before October and a deci- 
sion, according to Mr. Sims, is unlikely 
before next spring. In the meantime, 
the | auto dealers remain without license. 


Victory Convention 
Of Blue Goose 


(CONTINUED FROM PAGE 1) 
Thursday afternoon there will 
memorial service for those who 
lied since the last meeting. 
At 9:30 a. m. Thursday there will be 
a breakfast and fashion show for the 
ladies at the B. Altman department 
store. Convention visitors will be left 
more or less to their own devices Thurs- 
day but there will be tours taking in 
Radio City, the Empire State Building, 
and other points of interest. There will 
ilso be shopping trips for the ladies. 
Thursday evening the “good fellow- 
ship” banquet will be held in the grand 
ballroom of the Hotel New Yorker. 
Dress will be optional at this affair, as 
at others on the program. 


be a 
have 


George Bernhardt has returned from 
service to resume management of the 
msurance department of the Fidelity 
Agency, Leavenworth, Kan., which his 
wie managed during his absence. Hu- 
ett Sawyer. of the Suydam agency 
there has also returned to his old post. 


John S. Palmore, who has been asso- 
ated with E. Glenn Jordan in the op- 
eration of a local agency in Richmond, 
will carry on the agency as Mr. Jordan 
has been elected commissioner of the 
revenue of that city. Mr. Jordan re- 
signed as state senator to become com- 
missioner. 
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N. Y. Agents Form 
Conference Unit 


President A. C. Deisseroth of the New 
‘ork State Association of Local Agents, 
with the approval of the directors, has 
selected a committee on conference and 
Coordination, composed of the chairmen 
ot all standing committees with Russell 
Carson of Glens Falls as general 
thairman, 
The committee will advise with the 
fXecutive committee and function as a 











central clearing house for the coordina- 
tion of all association activities. For 
conferences with the insurance depart- 
ment, company organizations or on mat- 
ters of legislation, sub-committees will 
be selected from among members of 
the executive committee and the chair- 
men of the standing committee or com- 
mittees handling the subject of con- 
ference. 

The full committee, 
son, is: Edgar W. Cooper, 
ton; Albert Dodge, Buffalo; 
Stott, Norwich; John C. Olson, Buffalo; 
Charles J. Schoen, Mt. Vernon; Clar- 
ence H. Twichell, Syracuse; Augustus 
C. Wallace, Goshen; E. Paul Schaefer, 
Mount Kisco; Joseph A. Neumann, 
Jamaica; Fred J. Marshall, East Aurora; 
Roy A. Duffus, Rochester. 


besides Mr. Car- 
Bingham- 
John C. 


Szerlip Heads New Department 


Stewart Szerlip has been named man- 
ager of the new “customers service de- 
partment” of the Hollander & Co. 
agency in Newark. 

Mr. Szerlip was with the William S. 
Vogel agency of Columbian National 
Life in Newark for six years as office 
manager prior to three years service in 
the signal corps. 


COAST. 


Sue Lloyds in Ore. 
on Forest Fire 


Suppression Cost 


PORTLAND—Action seeking $150,- 
000 damages from London Lloyds has 
been filed in Multnomah county circuit 
court by the Oregon Forest Fire Assn. 
for alleged non-payment of insurance 
on a policy taken out on fire suppres- 
sion costs. 

The plaintiffs, 10 forest patrol and 
protective associations, charge that for 
“ $10,000 premium, they took out a 
$150,000 policy for the period between 
May 9 and Dec. 31, 1945, against 90% 
of the loss in excess of $50,000 that 
might be sustained by the emergency 
fire cost fund, subscribed to by the 10. 

According to the complaint, North- 
west Oregon Forest Protective Assn., 
Polk County Fire Patrol Assn. and 
S.W. Oregon State Patrol units in- 
curred fire suppression costs over and 
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above 7%c an acre, a total of $417,842 
in excess of costs, between July 9 and 
Nov. 27, 1945. 


On May 27, 1946, the complaint says 
the plaintiffs and defendant through its 
adjuster agreed that the whole loss or 
damage incurred by reason of excess 
fire suppression costs was $247,063. 

The complaint asks judgment of $150,- 
000, with 6% interest from May 27. 
Members of the Oregon Forest Fire 
Assn. are in addition to those named, 
Clackamas-Marion Counties Fire Patrol 
Assn., Douglas Forest Protective Assn., 
Eastern Lane County Fire Patrol Assn., 
Lincoln County Fire Patrol Assn., Linn 
County Fire Patrol Assn., and Western 
Lane County Fire Patrol Assn. 

The suit against Lloyds was brought 
July 8 by the Oregon Forest Fire Assn. 
as a precaution against the expiration of 
its rights under the policy on July 9. 
Lloyds had previously been asked to 
extend the deadline and agreed to. The 
extension did arrive July 9, but the as- 
sociation’s attorneys had filed suit the 
previous day in order to forestall any 
risk of being too late. They have since 
indicated they will probably drop the 
suit while the investigation of the ques- 
tion of compliance with certain policy 
conditions proceeds. 

The association had filed proof of loss 
May 27 and the claim appeared to be 
in order for payment when the question 
of compliance arose for the first time. 
It was obvious that before the question 
could be answered extensive investiga- 
tion would be necessary. The question 


concerned an agreement between the 
Oregon association and its member as- 
sociations and made a part of the policy 
which provided that in certain cases be- 
fore the parent group paid the member 
associations the responsibility for the 
fire 6r the spread of fire must be deter- 
mined by court action. The question to 
be determined is whether the fires which 
were involved were of a class with re- 
spect to which member associations were 
required to follow this proc edure speci- 
fied in the agreement. 

The policy is in effect a reinsurance 
agreement under which Lloyds reim- 
burses the Oregon Forest Fire Assn. for 
90% of its payments to member associa- 
tions for emergency fire-fighting costs in 
excess of an aggregate of $50,000, sub- 
ject to a maximum payment by Lloyds 
of $150,000. The suit is for the full 
amount of the policy. It is understood 
that no other insurers are involved. 





McKinnon Speaks in Long Beach 


LONG BEACH, CAL.—The’ Long 
Beach Insurance Association at a meet- 
ing Monday had as guests practically all 
the public accountants of the city to 
hear W. J. McKinnon, Los Angeles 
manager for Great American Indemnity 
and secretary Surety Underwriters As- 
sociation of Southern California, talk on 
“Fidelity Bonds” as they are applicable 
to the public accountant profession. 


Use Billboards at Long Beach 


The Long Beach (Cal.) 
Association now has in use 12 billboards 
at carefully chosen locations, reminding 
the public that its fire insurance is in- 
adequate if it does not fully cover to- 
day’s increased values. Five of them are 
illuminated. 


Cook with Richter & Co. 


Insurance 


Arthur Cook, formerly with the New 
Amsterdam Casualty, prior to three 
years in service, has returned to Den- 
ver and is now with Richter & Co, 
general agents. 

Sumner Speaks in Spokane 
Jack Sumner of Aero Insurance Un- 


derwriters spoke on aviation coverages 
at a luncheon meeting of the Spokane 
Insurance Association. 





_ MARINE 


Self-Insurance 
Appears in Ocean 
Cargo Field 


Ocean underwriters have been much 
surprised to learn that one of the major 
pharmaceutical houses has undertaken to 
self-insure its entire ocean cargo hazard. 
Self-insurance in this field has been all 
but unheard of. Competition is sharp 
and the rates are as low as they can be 
and even those companies that self- 
insure just about all of their other expos- 
ures have always patronized the com- 
mercial insurance market for their ocean 
cargo needs. 

The ocean underwriters have always 
assumed that the services rendered by 
the insurance network throughout the 
world are such as to prevent a shipper 
from considering self-insurance. Also 
there is the catastrophe hazard for a 
shipper to think of and the fact that 
general average liability is something to 
plague a self-insurer. Of course, for a 
pharmaceutical house, with its sensa- 
tional profit margin, the invoice values 
are far below the landed values and it 
may be that the company is not dis- 
mayed by the prospect of having to re- 
place any ‘conceivable loss. 

Insurers naturally are distressed to 
see an account of these proportions 
evaporate from the market and there is, 
of course, the possibility that other 
houses may be tempted to copy the plan. 
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Nevertheless, in the long run the ocean 
cargo underwriters are confident that 


self-insurance will develop so many 
headaches that any shipper who is 
tempted to try it out will sooner or 


later decide to come back into the in- 
surance market. 


Appleton & Cox 
Expand Inspection 
Activities 


Appleton & Cox has expanded its in- 
spection department by the addition of 
John Loeser as yacht and hull surveyor 
and George Schmidt as inspector of in- 
land marine risks, in addition to Capt. 
William R. Lawrence who has been 
handling ocean cargo inspections. 

Prior to the war and at the time the 
lately retired Captains Connell and Mac- 
Donald were performing ocean cargo in- 
spections, Capt. Lawrence was added to 
the staff. He had been with Isthmian 
Steamship Line 24 years in command of 
several vessels. He supervised the out- 
fitting and assembling of a floating dry- 
dock for the navy, and was in command 
of one during the war. 


Navy Man in Both Wars 


Mr. Loeser joined Appleton & Cox 
last March. After serving in the navy 
as an ensign in the first war he was 
with the surveying firm of Alley & 
Eels, then with Automobile of Hartford 
as a hull surveyor and was a partner in 
the firm of Gebauhr & Loeser from 
1926 to 1940 when he started his own 
firm. During the second war he again 
served ine the navy. 

Mr. Schmidt has been with Appleton 
& Cox in the inland underwriting de- 
partment since 1930 and has handled 
practically all classes of business in that 
field. He has been particularly interested 
in the physical aspects of risks and con- 
sequently upon his return from over 
three years in the army it was decided 
to utilize his talents in this direction 
by making him an inspector. 

Appleton & Cox have elected as direc- 
tors John F. Campbell, William R. Mc- 
Bean, Lydia C. Selby and Fred Thie- 
ringer, Jr. All have been with the firm 
for over 20 years. Mr. Campbell is man- 
ager of reinsurance; Mr. McBean yacht 
and hull. Miss Selby is treasurer and 
handles personnel; Mr. Thieringer reg- 
istered mail and ocean cargo. 


Insurance Not to Make 
Health Bill Presentation 


WASHINGTON—It is understood 
to have been decided against the insur- 
ance industry making any presentation 
to Congress at this session on the ad- 
ministration’s national health insurance 
bill. That measure believed to be 
dead, for the current session and for 
this 79th Congress, which expires early 
in January, except for the possibility 
of a session next fall. 

After the 80th Congress comes in 
next January, the health bill is expected 
to be revived and reintroduced. In that 
event more hearings will be held, when 
there will be opportunity for various 
branches of the insurance industry con- 
cerned to present their opposition, if 
desired. 
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Put Up Stout Fight 
on R. R. Retirement Bill 


(CONTINUED FROM PAGE 22) 


ing the entire social security structure. 
It would enlarge existing railroad pen- 
sion and unemployment benefits, already 
greater than the general social security 


standards. It would add novel life and 
health insurance features and would 
shift to the railroad social insurance 
system many accessory industries, now 
covered by general social security. 
“National chamber policy is that there 
should be no further separate and pre- 
ferential social security treament of 
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the employes of one industry, nor should 
there be compulsory national health 
insurance. 

“In the last minute Senate jam any- 
thing could happen because of strong 
pressure behind these bills. 

“The paramount issue is whether there 
should be separate and preferential treat- 
ment of the employes of one industry 
in social security measures established 
by governmental action, the costs of 
which would largely be imposed upon 
other elements of the population. There 
is no justification for this and we 
strongly recommend that there be no ad- 
ditional special treatment of railroad em- 
ployes. 

The chamber has stated that present 
financing of the railroad retirement sys- 
tem is “inadequate according to the ac- 
tural advisory committee set up under 
the act, the ultimate tax of 74%% on 
employers and employes combined fail- 
ing by nearly 3% of the payrolls to 
meet the costs.” 

The pending bill would increase the 
combined taxes by 5%, but the chamber 
reported that “analysts for the railroads 
estimate that the total collections would 
be insufficient to restore the solvency of 
the system and at the same time finance 
the many new benefits contemplated.” 

The bill calls for maximum ultimate 
taxes totaling 154%. 

Mr. O’Connor says all elements of 
the insurance industry are opposed to 
the bill because of its far-reaching 
provisions and implications involving 
the setting up of precedenfs regarded 
as dangerous with respect to social se- 
curity, national health insurance, etc. 

Mr. O’Connor thought efforts might 
be made to call up the bill on the floor 
of the Senate later this week. 





Big Opportunity Seen 
for Agents Selling Group 
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which permit it. These states are Ala- 
bama, Arizona, Arkansas, California, 
Connecticut, Delaware, District of Co- 
lumbia, Florida, Georgia, Indiana, Kan- 
sas, Kentucky, Louisiana, Maryland, 
Michigan, Mississippi, Missouri, Mon- 
tana, Nebraska, New Mexico, North Da- 
kota, Oklahoma, Oregon, Rhode Island, 
South Carolina, South Dakota, Tennes- 
see, Texas, Utah, Vermont, Virginia, 
Washington, and Wyoming. Most of 
the provinces of Canada also permit 
group insurance on as few as 25 lives. 

This reduction in the minimum num- 
ber for group coverage has brought 
thousands of smaller business concerns 
into the field of group prospects. Even 
where the number of employes is less 
than the minimum permitted by state 
law or company underwriting rules there 
are so-called “miniature” forms avail- 
able, which permit groups as small as 
10. Some companies will even write 
groups as small as 10 for life only, where 
state laws permit. The main difference 
in a miniature plan is that the premium 
is slightly higher and the company has 
the right to reject seriously impaired 
lives. There is no examination unless 
information revealed as a result of the 
questionnaire indicates some impairment. 
In that case the company either asks 
for an examination or may reject the 
employe without an examination. 

Usual group insurance commissions 
are 20% of the first $5,000 of premium, 
graduated downward as the premium 
rises. Renewals are 5% graded, run- 
ning for nine years. Group annuities 
are 7% graded on first year business 
and 1% graded on renewals. 


Effect of OPA Removal 


The horizon for the writing of group 
accident and health is brighter than it 
has been at any time since the end of the 
war, both because the end of OPA has 
given business men hope of making 
profits to defray the expense of the cover 
and because we are in a period of com- 
parative labor peace. 

Agents have had numerous prospects 
say they would take on group cover if 


U.S. Turns Down 
Cal. on Fund Shift 


WASHINGTON—The social secy. 
ity board has notified the governor 9 
California it could not interpret defini. 
tion of unemployment compensation 
under the social security act to inclu& 
cash sickness benefits. This stymies the 
state’s effort to secure release of ap 
estimated $100 million in employes’ up. 
employment compensation contribution 
to start the operation of the new Cali. 
fornia sick benefit law. 

Under that law 1% of payroll being 
contributed by employes will become 
available for paying sick benefits nex 
year. 


——— 


OPA ceilings were lifted to enable them 
to make a profit adequate to cover con. 
tributions. It appears that agents now 
have the answer and it is expected tha 
a number of these “on the fence” em- 
ployers will be swung over within the 
next few weeks. 

There has been reflection in the mild 
upsurge in group A. & H. business of 
many companies during the past 30 days 
of the increased inclination of employers 
to regard relations with employes as sta- 
bilized since settling of the major strikes, 
During the strike period, employers were 
loathe to put A. & H. policies into effec; 
or to do anything else which would ben- 
efit their employes until they know 
whether or not these employes were 
preparing radical demands. The present 
cooling off period has eased tempers on 
both sides and is regarded by some asa 
sign of stablization of labor relations and 
an indication that the reconversion is 
under way. 


Health and Welfare Funds 


Settlement of the coal strike helped es- 
tablish health and welfare funds as a 
standard feature of employment and in 
anticipation of demands from both union 
and non-union employes for similar ben- 
efits, some employers are _ installing 
group A. & H. plans. Unions have been 
conferring with A. & H. carriers about 
insuring plans which the unions will ad- 
minister on a local or a national scale, 
At least one case has arisen in which a 
union was administering a health and 
welfare plan and ran into such detail that 
it was decided to let the employer ad- 
minister the insurance. 

Without attempting to discount the 
tremendous volume which Blue Cross 
has built up in industry, there seems to 
be a general opinion among the group 
people that commercial companies are 
more than holding their own at the pres- 
ent time. One of the reasons for this 
is held to be that commercial contracts 
offer more options and extras to pet 
sons hospitalized. Then, too, it is 
claimed that an increasing number of 
employers are alarmed at the threat of 
cooperative, non-profit enterprises im 
their own fields and far prefer to take 
out group A. & H. with a commercial in- 
surer than to go in with Blue Cross. 

There has been a change in the valu- 
ation of the addition of medical care to 
the group contract among many who 
several months ago regarded it as 4 
prime business getter. It has been dis- 
covered that insured need coverage for 
the catastrophes of their lives much 
more than for isolated cases of medical 
care at comparatively small amounts. 
They can handle these smaller exigen- 
cies, without insurance, therefore, do not 
appreciate the medical care feature. 

Claims on group A. & H. are still run- 
ning just about as high as they were dur- 
ing the war. Claims men say that it 
takes at least a year for the improved 
selection in risks which followed the war 
and the sloughing off of marginal em- 
ployes, to be felt. 

There are none who expect group A. 
& H. to catch up this year with the ter- 
rific volume lost at the end of the wat, 
but general predictions are that the last 
half of 1946 will be far better than the 
first half. 
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“THE House of the Seven Gables” 


The House of the Seven Gables” in 
Salem, Massachusetts, made memorable by 
Nathaniel Hawthorne in his delightful ro- 
mance named for the house, was, in its 
infancy really a house of eight gables. This 
fact was discovered when a plan which had 
been made in 1746 came to light. 

In appearance, the house resembled the 
traditional Gothic structure with its steep 
roof, the second floor overhang with orna- 
mental drops, and the leaded glass case- 
ment windows. The original part which had 
four gables had been built by John Turner, 


A corner of the garden showing interesting overhang. 


a mariner, either in 1668 or 1669. As the 
family fortunes increased, a lean-to was 
added and the old kitchen was turned into 
a shop where Mrs. Turner sold the small 
items from the cargoes of her husband’s 
four ketches. Eventually, other rooms were 
added until the house assumed 
the appearance of today’s res- 
toration. 

Upon the death of the male 
descendants of John Turner, the 
house was bought by Samuel 
Ingersoll, a sea captain, whose 
wife had been a Hawthorne. 
Only one child of this union, 
Susannah, survived her parents 
and she became the mistress of 
the famous home in 1812. 

It was because of an unhappy love affair 
of this “Cousin Susy,” that Hawthorne be- 
came $o closely associated with the house. 
This sorrow led her to become a recluse and 
the only male allowed to cross the threshold 
was Nathaniel, eighteen years her junior. 


Nathaniel Hawthorne 


Her vivid memory of tales her parents told 
her enabled the author to piece together a 
complete word picture of the house. 

Aside from the gables, the most interest- 
ing feature of the building is the secret 
stairway which was not uncovered until 
near the end of the nineteenth 
century. It is believed that this 
had been built by the second 
John Turner around 1692, the 
year the witchcraft delusion ran 
rampant throughout Salem. Be- 
cause over-sensitive children in- 
discriminately accused women 
of this evil, the whole country- 
side became terrified. Due to 
this situation, John Turner un- 
doubtedly built the stairway so 
that the women and girls in his family could 
be safely hidden away. 

The Home, through its agents and bro- 
kers, is America’s leading insurance pro- 
teclor of American Homes and the Homes 
of American Industry. 
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